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IH this book, you are going to discover that endowment is

: i‘nhep‘é'rabl.e to ex,-:’élte'nce That what was discovered by

anment Muslims therefore there endowments on educa-
"- tmn 'Was 3 great reason ‘for the nation’s renaissance

Westerners had emutated this thought and made systems

fdr Enduwment whu:h pra!:e::t it and make it independent

ln l:hI.S book also you will find that the most distinctive

. unwerss.tles has/its own endowment which invest it and

| expend Frnm i.l:' Universities no longer a burden on coun-

tries but Lt be::ame independent with its endowment bud-

gets and tl:ﬂ endDWment investment’s returns which most

of its expenses if not all of it is on the same university

: \ whether on researches, researchers, lecturers, equipment,

'"‘u ‘ECL’WI.HES .champlions, Curriculums and other university's

hEnEFLts
n l:hL5 book we decided to define endowment in western

\ and it’s types , then we talked about statistics for endow-

ment UI"lWEI'EiELEE And also you will find top ten universi-
ties whu:h is excellent with its endowments. They are as
FuLl.ﬂwmg

Haruard University

‘r’ale University

Unwersuy of Texas

Stanford Univers Lty

-
(iméé

If_"f]M

--r:." 1-: R



| LR R AN

Bransﬂn unwerslty

(Msssschusstts Institute sFTschnslsgy (MIT
MetchEQEnUnwersLty

Cs lumb ] Unwsrs Ly

Tsxss UﬂlUEI'SLt'y’ /

Nsrth western lJI"lWEFELty

There Ls no stronger evidence to endowment on educa-
thn success whtch is represented in Harvard universi-
ty thst slght of America’s presidents are from its gradu-
from thsss who win Nobel 711 ates, and more than
‘ prize wsrs from its graduates and its stuff

\ This bqt:vk open a way to research and investigation
“-x ‘about, these matters so | invite those who are going to
~reg lSIZEr' in, Master's and doctorate to reqgister a study
absut these universities from the endowment side, and
studlss about educational endowment and it's rela-
tu:m ‘WLth excellence

\n our isl.srnl.r: world , We are deeply in need to recover
e’n_sfswment as a leader to the nation’s renaissance

X( /’/'

" ..l'D-If. lbrahim Ben Mohamed Al Hejji

ff:z:ﬁ;
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N \ / Y
' t:“E:ﬂl..h':al:lur.wrnal endﬂwn}ent prw[des support to University pro-
\ grams and a-::twl.tl.es‘mcludmg financial aid to undergraduate,
gmduate and pra’ressmnaistudents endowed chairs and fac-
H aulr.y iesearch academtc centers student formation programs,
\ and lLbrary acqmsmtmns Endnwment funds are critical to the
L&ng IEETI"H success of the academic, research, and student for-
njal:mn“ I.nmatwes of the Unwermty
The\'rnp 10 Endawments in USA are as follow

Fl‘._ nP: Ins-tltutu:-n = (millions)

1 Hamward University 30,435

2 Yale University 19,345

3 The University of Texas System 18,623

. 4 Stanford Universty 17,036

8 Princeton University 16,954

'|\.\\ 6 M assachusetts Institute of Technology 10,150

\ \NT Unwersty of Michigan 7,691

8 Columbia University 7,654

9 The Texas A&M University System 7,639

\ 10 Nothwestern Universty 7.119
\ \

N

Ty thxﬁ:s Eectu:-n vou will find a small summary about each uni-
. versity/, Each chapter will contain a description about the uni-
1'“‘-yersl'l_:y and its history then a list of all the departments in it

N\, aﬁ;ﬁ finally the endowment in each one




chaptEr‘l Harvard University
\lll ..l.
H. CHAF‘TEH CDNTENTQ /
\ x n‘uuut the, unwerﬂm 1
\ ‘.ﬁcadem{c Elﬂparfments
x untuErﬁuEy Enﬂuwmen:s /

ABDUT THE UN IUERSIT‘I"
I‘L\a rvard L}nwer*saty is an kaencan private Ivy League research university located in
Earnhrl,dge Mas sachus eq;ts It was established in 1636 by the Massachusetts legis-
lature‘ bemg the oldest {nstttutmn of higher learningand the First corporation (offi-
ct‘alluﬁThe F‘resxdent am:! Fell:::wa of Harvard College) chartered in the country. lts
hlsmr'y qual-.ty of educattun af:ademl.:: influence, and wealth has made it one of
the most presttgu:.:ﬁs universities in the world
Harvard \was named after its first benefactor, John Harvard. Although never Formal-
Ly aﬁciliat}ed wil:h a f:ht.rn:h' the college primarily trained Congregation a list and
Unitarian ﬂergy Han.rard‘ s curriculum and students became secular throughout
“'x\ the 18th c-‘:m‘uw and by thE’IElth century had emerged as the central cultural estab-
N \lishment gmong Boston elites
_ ! \ Fut[nwmg the' Amertcan Civil War, President Charles W. Eliot's forty-year tenure
\ \{13'59 ‘I'EEI'DE'_I rransfnrmed the college and affiliated professional schools into a cen-

E‘rahzed research'university, and Harvard became a founding member of the Associ-
atmn ‘of American Universities in 1900. James Bryant Conant led the university
\ H l:hmﬂ gh the Greal Depression and World War Il and began to reform the curriculum
.-arnd hl:uerahze admissions after the war
'I‘hg undergradual:e college became coeducational after its 1977 merger with Rad-
‘ELI.HE Emiegie Drew Gilpin Faust was elected the 28th president in 2007 and is the
mst 'n:-.rnman ta lead the university. Harvard has the largestfinancial endowment of
any‘academtc institucion in the world, standing at $30.4 billion as of September
N 20125
. Ipe university comprises eleven separate academic units ten faculties and the Rad-
cLlf[e Institute for Advanced Study with campuses throughout the Boston metro-
politan area. Harvard's 209-acre (85 ha) main campus is centered on Harvard Yard
in Gambridge, approximately 3.4 miles (5.5 km) northwest of downtown Boston.
The business school and athletics facilities, including Harvard Stadium, are locat-
ed




o
.'

@traﬁa the Chﬂflﬂﬁ River yf the Allston neighborhood of Boston and the
x rhedu:al. . dental, and publ.ic heal.l:h schools are located in the Longwood
\ Medu:al.hrea | 8
\ Er.ghn L. 5 prﬂs.l.dEnts have bEEn graduates, and 141 Nobel Laureates have
heen Etudent Faculty. or staFF affiliates. Harvard is also the alma mater of
\ sixty- Ewo llutné billionaires, the most in the country. The Harvard Universi-
\"'Emu.brary is the largest ac‘adem;c library in the United States, and one of
I;hé'. lar@ﬁst inthe world
THE Haruard Crimson qﬂmpetﬂﬁ in 42 intercollegiate sports in the NCAA Di-
mﬁmn | lvy League. Haruard has an intense athletic rivalry with Yale Univer-
sity t::ul.mmal;mg in The Game, although the Harvard-Yale Regatta predates
the I-'u‘::rtball game This rivalry, thouagh, is put aside every two years when
the Haruard and Yale Track and Field teams come together to compete
against a t::rml:-merd Oxford University and Cambridge University team, 2
EDmDEtl[Lﬂﬁ that is the oldest continuous international amateur competi-
tion in I:hE warld

‘h.
I\ ACADEMIC DEPARTMENTS
a Schanls Y
Qchml of Engineering and Applied Sciences
Undergraduate {A.B., A.B. /S.M., S.B
\ ﬁ.ﬂph.ed Mathematics (including secondary Field
Bmengmeermg
ﬁ‘umputer Science (including secondary Field
"Engmeermg Sciences (5 tracks, including ABET-accredited S.B
Gradugte (S.M., M.E., and Ph.D
Applied Mathematics
'-M_Nﬂ.gpliéd Physics
Computer Science
“Engineering Sciences, Bioengineering
Engineering Sciences, Electrical Engineering
Engineering Sciences, Environmental Science and Engineering
Engineering Sciences, Materials Science and Mechanical Engineering

"'\.
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Cullaburatwe degre5s I:hmugh Harvard-MIT Health Sciences
\ Hnd Technology
Departments ¥4
Afrlc an and ﬁl’rlcan Amerfcan Studies
x Anthrapulogy \f
nstmnnmy y
Gelnc Eanguages and Lu:eratures
Chem-.stry and Chemical Biology
The. Glasstcs _
Cﬂmﬂaratwe Literature
Earth and Plaﬂetary Sciences
East Asgan Languages and Civilizations
Emnﬂml.-:a
Enghsh
\ Germamc Languages and Literatures
“ngrnment
HisE’ury
Ht:-;l:cry of Art and Architecture
"H lﬁt-:jﬂ.f of Science
'-.Human EU-E.‘rlLItI.DﬂEFy’ Blology
Ltngu:.stiﬁ
Mathematics
""--[fh:nLEtutar and Cellular Biology
. Music
Near Eastern Languages and Civilizations
Organismic and Evolutionary Biology

7




|
1
1 Iy
,-‘.:'

i

Phddaaphy
“1 thau:s
Paythalagy e .
Rdrnanee Languagea and Literatures
\ Slaua: Languages and, Lu:eral:uree
'Sderaldgy
Sduth rﬂ\alan Studi I.ES
Stattatu:e '
Sl:em Cel.l and Regeneratlue Biology
‘dlsual and Enyrrdnmental Studies
Undergraduate Degree Programs
Chemu::aL and Physical Biology
Enurrdnm’errral. Serence and Public Policy
Fdlklare and Mythology

A H{stdry and Literature
\ Literature |

¥

Neu rdbrdldg';.r

Sl:udy of Religion

Sderal Studies

Specral Concentrations

Sl:udlee of Women, Cender, and Sexuality
Graduate Degree Programs

AErl.ean and African American Studies
Anth ropology

Architecture, Landscape Architecture




Urban Flanmng

Astrnnﬂmy - / J

_ Biological Smenr:'es in Dental

\ nMedlcme ) 4 '
Eml.crgl.cal. Sciences tn Fuh[i-.'.:
‘*Health 4 -
Emlagtcal and Bmmedwal Sci-
ences | | / '

Em[ﬂgy, Immunclngy _
Eml-‘::gy, Matecular and Cellular
Emlngy. Neurnscl,ence
Emlag:ﬁ,«; prgamsrntc and Evolu-
tionary \ \/
. Biology, "n.ﬂrult}gy
I\ Emphys[cs '
\Bmstatlstu:s |

Business Economics

Q Cemc Languages and Litera-
Eheml.cal Biology
Che mmal Physics

Chemlstry and Chemical Biolo-
\ gy N
“Jhe Classics

\ Camparatwe Literature
€arth and Planetary Sciences
East Asian Programs

EUFES \

&

.-EIP-.-'I

vl R

History of Science

Human Evolutionary Biology
Inner Asian and Altaic Studies
JO/PhD

Linguistics

Mathematics

MD-PhD

Medical Sciences

Middle Eastern Studies

Music

MearEastern Languages and Civi-
lizations

Organizational Behavior
Philosophy

Physics

Political Economy and Govern-
ment

Psychology

Public Policy

Regional Studies-Russia, East-
ern Europe, and Central Asia
Religion

Romance Languages and Litera-
tures

School of Engineering and Ap-
plied Sciences

Science, Technology and Man-
agement

Slavic lLanguages and Litera-
tures

Social Policy

10



H 1 ) Sociology
Fnlm and visual| | : South Asian Studies

x Stu&les Tt / Special Programs: Byzantine
x \ Furegrry - .*” S Studies, Medieval Studies
\ “Germanlc Languages and Lil:era~ Statistics
‘«k%fures _ i - Systems Biology
pquernmenf / '
Ha ruardm‘lntbg rated Llfe Sc I.'E nces
(Hq_s A\ \ /
Health Pahcy \ A

Clobal Health and Heal-.th Policy
% Life Smence*s
1\, Med leua[Studtes

- A\ n}.md Eram and Behavior
UkramLan Studies
er.nng and Speaking

\ N\ Inrerdu.sclplmary Coordinating Com-
‘*mi.ttees

AF{u:an ~5tudiE5

' Archaenmgy
Coy m:ti. on-Asian Studies
\ Ethrtic Studies

lnstructmnal Frag;am Ecrmmi.l:tees
Bramént Arts _
Freshrnaﬁ Sem;nars _ |

! General%ducattnn 4

Eurcrpean Studies
«. Lal:m American and lberian Studies

Qceano graphy
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. S:‘.lunh Astan Smdn.es
EpEc lal! Eurnmltte es

‘1 antentratlﬂn in Ehemlstﬁ;anﬂ Physies

\ UNIUERSIT’&" ENDOWMENT

'-, “'Han-arq Man agemﬁ‘nt Campany, Inc. or HMC is an American investment management
\ r:nrpnratmn a whnll;.-' owned subﬁldlary of Harvard University charged with manag-
‘*r.ng the uﬂwemw 5 endnwmeﬁt penﬁtﬁnassem working capital, and non-cash gifts.
MC is he;: knm-.rn for ma nag:ﬁg l'.hE unwersuy s §32 billion endowment, the laraest
Ehdéwmerﬁ: in ha.gher education
Mau;uggiamtnt / :
The tamnahy emnlﬁysmnannal pn::-Fesslunals to manage the approximately 11,000
r:undi, that canstn.l:ute the Endumnent. The company directly manages about one
“third ::rf the tﬁtal Eﬂduwment ;:u:tfulu} while working closely with the external com-
panies 4:{13; managa the rest. The HMC is headed by a professional, who holds the
titles of presldent and chief executive officer of the company
Jack Me-_uei' maﬁagﬂd HMC from 1990 to September 30, 2005, beginning with an en-
dowment w::arth S48 billion and ending with 2 value of $25.9 billion (including new
‘~ cnnmbutmrﬁs} \During the last decade of his tenure, the endowment earned an annu-
!I\ ahzed rel:u’rn af 15. El%r In part after compensation disagreements, 2 number of HMC
\ managers mcludmg ME:-.rer himselF left to form thelr own lnvestment management
\ er'ns ﬂlaumberg in 201 reviewed a group of the resultant firms Adage Capital Man-
al E-mem. LR Charles bank Capital Partners LLC, Convexity Capital Management LP
iMEyer ), High flelds Capital Management LP and Regiment Capital Advisors LLC
\ \"& Wﬁlcllh- at that time between them managed 543 billion in assets
! ‘wThe unwemt:.r hlred Mohamed El-Ertan to succeed Meyer as HMC's next president
am:l CEG.‘ He came from the bond trading company PIMCO and pledaed to "rebuild
-an& ,gemuent“ the company. He announced his leaving September 12, 2007 to return
to. PIMCD after guiding the endowment to 3 one-year return of 23%
Jane MEHI:ILU.D was named the new head of HMC, effective July 1, 2008. She had been
Wel.l.esle',.r EﬂllEgEE chief investment officer since 2002, Prior to that, she served as
uu:e presu.ﬂent for external management at HMC. A 1984 araduate of Yale University
m'lluwed by an MBA from Yale School of Management, Mendillo First joined HMC as
an Enu-.ttes analyst in 1987, Her tenure was largely shaped by the Flnancial crisis of
EGE!.? 2010, with a cash squeeze in University operation and endowment perfor-
mah-i:ﬁ. shrinkage of endowment asset valve, and errant interest rate, financial deriva-

tives and

12
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) !eﬁembéﬂ positions, ar:-:c:n'rdin%' to @ Feb. 2009 news report. Staff of HMC was
Lr‘nmed '25%, ar by about 50 pEﬂptE- in line with shrinkage of about $8 billion
\‘x (about 22%) A 5nur¢:e fg-r the repnrt ﬁald that some of the positions in the endow-
| ment.which had to be liquidated were in hedge funds run by Meyer's Convexity
\ \Capital ang Seth Klarman'sBaupost Group
Hl’ﬂ"-SEl.dﬂEr jﬂl.l'lEEF HMC as ".-'LEE' president for domestic fixed income in an effort
-th reuarnﬁ: the mmpany 5 bund division in 2006, Mr. Seidner was previously the di-
IIEGI:OF of aaﬁue core. stral:egies at Srandush Mellon Asset Management. The Wall
Etreet Juurnat rEﬂurte-::l u:m,l une 23, 2009 that Seidner was departing from the orga-
mzat‘inn Gn August 14, EEIEIIE PIMCE.'I announced that it had hired Seidner as an ex-
ecuhwe vice preament and pr_:rl:l'nlin manager to manage a range of fixed-income
nnrtfuhms A\

HawarH ManaQEment Company and Harken Energy
In EDEE.,HHE rvard pﬂana gement Company was linked to George W. Bush's so-called

Harken Eh#rgl-f 5canﬁal Speclftcaily, Michael R. Eisenson, who would later found
private qully Firm Chaflesbank Capital Partners, was the Harvard representative
on the Harken Energy haard when Harvard made a $30 million investment into the
l|.|. fated mLfmmpany venture. At the time, employees were accused of improperly
|\ -.n'-.rEE tmg,the“ nwn n'rc-na'g.r into Harken but Harvard deemed those investments ap-
' \ Eﬁrmrtam |
Makmg endowment in Harvard
Endmument Funds
The' J:Iicr_- of the Dean of Harvard College and the Qffice of Student Life will enter-
\ ta'[n requests by student organizations to establish an endowment fund with the
\anerﬁkty‘ The College will consider requests to establish an endowment account
, Foi, thuse :}rgan[zal:-.crns that have a proven and sustained contribution to the Har-
uard ‘College community and for which their history at the College suggests that
tﬁég hi'.ﬂ'.!.l. be in existence for many years to come. Rarely will requests to establish
an e'ﬁg_:lu'm'nent fund by new organizations be approved. Endowment funds are ac-
W CO untE, which are established with a long-term goal of providing yearly income to
subsequent generations of student group officers
EnﬂﬂWment gifts are held in perpetuity and only the income generated by invest-
ing_ the gift may be spent by the student organization. A donor does not expect to
receive any benefit in return for giving such a gift to the organization. In Most
cases the principalis invested in the endowment pool and units are assigned Lo in-
dividual endowment funds

13
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‘\Tﬂ esr-al::-lish an | endnwment, fund at t’he University, the student organization

mn.is: rétse 3 rmmrnum of. 525 000 Fn:rrn charitable contributions. Gift fund ac-

\ tﬂunts that have reacheﬂ this Lewl may also be converted into an endowment
acmunt L/ -

\ Studeht ufgamzatmns that WLsh’ to establish an endowment must first receive
perrﬁtﬁmn Frnm the Office -:H'-' Student Life. Then, they may begin raising the
Fﬁ nds needed to establish the emﬂuwmenr The organization must also agree to
t{'ue terms of the endowment, which will be used as legally-binding terms for
huw the Fum:l and its mca’me will be used for perpetuity All terms must be ap-
pmueﬂ b;.r the ‘Student ﬂrgamzal:mn President, 2 Dean of Harvard College and
.tha Hiecarmng Se-:retary

wll:hqmwmg funds from an ‘endowment
E The .ﬁ.ﬂﬁuﬁtanr Dean of Harvard College must approve all requests for spending

From anxendﬂwmem fund due to the tax-deductible nature of the gifts. To make
= I'E'GUESE ﬂl'EBSE ﬂﬂl'l'li:il'ElE a request Form and send it by email to osl@fas.har-
vard eduy. The form 'must describe in detail what the requested funds will be
used for. FCI'I‘ EH#FI'IPLE if the funds are being used for student organization travel,
\ the request ‘should state the travel dates, number of travelers, and cost per
I\ \ "tEckEt F"tEase be sure that the purpose of the request Funds Falls within endow-
-,'iﬂ‘llEx'I'lt F:UI"Id tlE'i‘I'l'l'.-‘.‘
Requgsts will be processed within one week and can take up to three weeks for
\ I:HEA'tcuunts Payable Office to produce the paper check. The check will be deliv-
ere:h‘d"rectly to'the Office of Student Life and the requestor will be notified im-
\ mEdLa{Eb,r The requestor can retrieve the check during normal business hours
{M F9 Epmj Checks must be picked up within 30 days of their processing
Dep{:sltmg funds into an endowment
In. o\aEr to deposit funds into your endowment account, follow the instructions
Lmed onthe gift account portion of the website, with the addition of one step.
N Dnns::rs mak-.ng gifts to an endowment must specify whether they want their
glftﬁ o be for “current use,” meaning that they can be used immediately by the
%, ﬂrganmttﬂn or rolled into the endowment principal. If 3 donor does not speci-
Fy, the Funds will be placed into the principal

Terms of the endowment
HARVARD COLLEGE
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,ﬂlfFICE OF STUDENT LIF

r

xx LINI'.';.P'EI‘iSIT"I‘r HF"LLL GHDUND FLGGR
CAM EHIDGE MASSﬁtHUEETTS ﬂ2133
'. 1Sampl¢ Endpwmeﬁt Terms '
". LN _|".
\The (Insert L‘.rﬂup Name) Fund
{h-.?» gift GE%Upr rters of the (s.n sert group name), to establish the (insert group
name} Fund | -
\ J" \
The inqurnq aF this Func:l will bE vsed to support the (insert group name) and its
pilrm}-.té Activities, ﬁuppurte‘ﬁ by this fund might include, but are not limited
to, trauel cnmpe:ttmn association fees or dues, uniforms, events, training, or
-Eqmment W Y

-I-I..

i
|

This run::.l h.u}l. be used al: the discretion of the Dean of the Faculty of Arts and
m Sciences, Ln’ cungu!.tal:mﬁi wnth the Dean of Harvard College. The Dean of the Fac-

wilty :::Fﬂ.rcs am:l Sciences, in consultation with the Dean of Harvard College, may
\ decuﬂe I,:-i:'u use the principal and/for the income of the fund at a later date

Cullege. if (insert.group name) is deemed to be no longer in good standing with
the Um'l.-I'ErElt'g.l'. 'Or if Far any other reason the Dean of the Faculty of Arts and Sci-
“‘ences beluewas the designation of this fund is no longer appropriate, the Dean
ﬂ-f the FEI-.:-..'IJ:z.-r of Arts and Sclences, in consultation with the Dean of Harvard Col-
'nege\ may\direct the fund to another purpose in support of undergraduate stu-
'EIEL'“.' ECEW[UES at Harvard

\ |F atcaume time'if the Future, (insert group name) no longer exists at Harvard

15
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h’:‘-ﬁlﬁtant Erean of Han.ran:l College
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X
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1l ‘Denise Gﬁrayeb Date
\?E::c:rd,t%g Secretaw
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!
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".Chapt_ef 2-Yale University

CHF\PTEH CUNTENT y gy
Abnut the, ﬂnwersll:y _' - Ny
Academic department
cademic depar ments 4 @;'g
L.'nwersxty Endowment “Tan

ABOUT THE UNIVERSITY Yule Hniversity

?ale's Endﬂwment qgenerated a 4.7 percent return in fiscal 2012,
prnducmg an/ investment gain of $913 million. Over the past
ten yeara the Endowment grew from $10.5 billion to $19.3 bil-
lion. WLE{‘. annual net investment returns of10.6 percent, the En-
\ duwment s\ performance exceeded its benchmark and out-
paced Lnstttutmnal fund indices. For nine of the past ten years,

\ \ ‘fal,e s'ten- year record ranked first in the Cambridge Associates

um'-.ferse The Yale Endowment’s twenty-year record of13.7 per-
-:Ent per annum produced a 2012 Endowment value of nearly
severg times the 1992 value. Yale's excellent long-term record
st{amﬁ‘*fram disciplined and diversined asset allocation policies
" and, suﬁrei'i.cnr active management resultsSpending from the En-
dnwment grew during the last decade from $409 million to
$994 mtllmn an annual growth rate of approximately 9 per-
Egnt. On 3 relative basis, Endowment contributions expanded
frum 28 percent of total revenues in nscal 2002 to 35 percent in

ficcal 2012
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x& AFm‘:an sr:ud;es ,e“’
\ x Agraman Studuas

l""\-

\

ACADEM IC DEF’ﬂRTMEﬁlTE
Al-'ri.can Ammu:an Etuﬁles

. \American Studies.

\ ﬂnestheslnkqu \ i
'Qnthmpﬂlﬂgy
Apﬁsimdshﬂathematlcs
Aprgf}eﬁ Physics s
ArchaEﬂLngtcal Studies
Si:hﬂnbuf Archttec:tu re
(Archltecture {unﬁergraﬂﬁte major

Whtcney and Eetr.y MacMillan Center for International and Area Studies

(Art [under,graduate majnr
Graduate Echuc-l of Arl:s and Sciences
\ hﬁl:mnﬂmy

|\ Bml.ngu:-al & Bu:- rned ical Sciences

'ml.r:-gy Eculngy & Evolutionary Biology
LDLCI'Q'}" Molecular Biop hysics & Biochemistry
ELcamedl.cal Engineering
Bmstanstms
Ennsh Studles
CaLt Bmlngy
EeLiular & Molecular Physiclogy
ﬂhgmn.;al. & Environmental Engineering
Chernistry
Eh ild Study Center
_ Classics
Cognitive Science
Comparative Literature
Comparative Medicine
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!-'.‘qmpul:al:innal Emlngy and BminFn‘i'mattcs
E-::‘rn purer Science! ||
\ Cqmputen: Science E: Mathemat,u:s

'-

\ \ Computer'Science: & Fsychnl.-:;gy
“'-, \Derma_tulngy A
\ Daagn::rstq.c Radiology =/ J
:{e:ted St dies /
DL\-:'LH a-.l::-.n Ec hool
Dr’arna S'Ehﬂﬂl /
Easl.‘ ‘Asian Languagefs & Ltte-ratures

EﬂStx.ﬂl-SrlHﬂ Sl:u-:l Les-‘
Ecnlnﬁﬁ& Euﬂlutianary Elul.ng;-.r
Emnc&mmt H tsmry _
ECﬂﬁGI‘I‘IlES '
Ecnnum-.cs E: Mathematl.u:s

‘~ EducatmnaL Studies
|\ Ei.et:l:ncal'. Engineering
E‘Lecmc’al Engineering & Computer Science
Emergem:y Medicine
Eng{qeertng
\ “\ Sﬂhﬂ-ﬂl -.:}F Engineering & Applied Science
“Engl.t‘sh Language & Literature
En{.\nrﬂn{nEnt
Enu-.mnmental Engineering
% Enwrn{'-mental Studies
Ethics, Politics & Economics
Ethnifi't'_-.r; Race & Migration
Eun_::pea'n Studies
“Expermental Pathology
Film Studies
School of Forestry & Environmental Studies
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l{Fn;nre.*val:r'g..r & EnmrenmentelEtueies {undergrei:luel:e program
) I‘-'rench i f,/ﬁ
x Genetlce . f"
x x Geetegy& Geophys
\ “Germanlc Languages E: therafures
‘*H Heelth,HEpl.dern lology & F'uhllc Heel.th
Hellenic s:dd les :
Hle:eﬂ.nr ,«’
He;tgry of .nrr A
Htst:ery of Science/H lstery ef Medicine

[Hl.eferv of, Selenee Medicine & Public Health (undergraduate program
E SgecleL Pregren:us in the Humanities

Fl

i
I

Immu nﬂbl.ﬂlﬂg}i"

Internal Meeltlne

Whitney en;l Betty Methllen Center for International & Area Studies
\ 1nterneuenei. & Development Economics
‘lnterneuenet Reletlens
\ IntErﬂatlﬂnEIi.StUlﬂlES

neeet-.getwe Medicine

Istamic Studies
\ 1talEEln
' »Judete Studies

E:rater‘y Medicine

% he 0 .ﬂnrnerlcen & |berian Studies

Lew Eeheel

X Leebgen & Gay Studies
\Ll-.ngmsl:tee
Ltterel:ure
{Management (Ph.D. program
School of Management
Mathematics
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LA N |

| /
M‘athernattcs E: Phtlusaphy
ﬁna hematu:s & thsmﬁf‘f

Ky

\ :

‘h MEchamﬁal Englneeri.ng /

\ \ Schﬂbl of ME{’IC}HE ¥
Med;eual Studies |

"‘ Mlcrﬂbial Pa,#hngenesu.s .
) Gdern Mlddle East Studies
Mﬂlecu,l-ﬁr Blophysics & Biochemistry
M-:::-!.Et:ular. Eellular 8y Develop mental Biology
Eepgrtment of MUS}.C
,Schm;:l of Musu;
Near Ea%tern Languages & Civilizations
NEur{:-blc:-‘iﬂgy ;
Neuangy, /\
NEUI‘DSCIEI‘ICrE ;
Ly "‘ NEuruSurgEm _
'\, ‘School 'Eﬂ: Nursing
' \Dhsren;ncs. Gynecology & Reproductive Sciences
Qperations Research
\ th’t‘halmﬂlﬂgy & Visual Science
\ X Drtﬁqnaed ics& Rehabilitation
“Pathﬂlcrgy
Feglatrlcﬁ
\Dharma:ulngy
F'hl.luﬁ'ﬂﬂh:-.l'
N thﬁu; lan Associate Program
“Physics
. Physics & Philosophy
Political Science

Portuguese
Psychiatry
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‘Psychology
_ Public Health | y
\ Fle{LgmuE Studies
\ Renaissance Studies
‘Resid Ennal Enliege Semmars
"‘ Ihstl.tl.rﬁe of Sacred Music |
'Sm,ence aﬂcf Quantitative Reasnning
Slat-:l.c La‘nguagES & Lttﬂratweﬁ“
Inﬁtﬂ;ﬂ“tmn fnr Social and Pc-licy Studies

Suclnlﬂgy _ r’
Sﬂl.ltl!'l I{ﬁlan Studms C-:Junt:il
Snutheast Asia Studies _
Spamsh \ f’
Special Bw-.smnal Majmrs
Statistics
“ Study of the Ctty
I\ Surgery/

\TeachEr Preparation
Th eater Studies )

\ Tﬁerapeutl.c Radiology
\ Urban Studies
L{'ul'c:m&n S, Gender, & Sexvality Studies

UNIUERSIT‘\"’ ENDOWMENT

‘q’a[e s'Investment Committee

, Led by Chief Investment Officer David F. Swensen and operating under
I:hE aquidance of Yale's Investment Committee, the Investments Office
manages Yale's Endowment and certain related assets

Tataling $19.3 billion on June 30, 2012, the Endowment contains thou-
sands of funds with a variety of purposes and restrictions. Approximate-
ly three-quarters constitute true
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Er\pﬂwment - glfl’.ﬂ- resrrl,c;ed by donors to provide long-term funding for
1 deﬁl.gnal:ed pUrpoOses. The remaining one-quarkter represent quasi-endow-
m‘-ent monies that the Yale Curanatmn chooses to invest and treat as en-

' -:Iuwrnent A

. Durmg the Hecad’e Endmg June 30, 2012, Yale's investment proaram added

\ $\? 3 blthﬂﬂ relatwe to the resul_rs {:-I'- the median endowment. The Universi-
l:y s l:wenty year returns tell a similarly strong story. A market-leading
rEturn {:E 13.7 percent pJEf annum produced $17.3 billion in relative value
addeéd to | suppurr ‘rale s mission of teaching and research. Sensible
lnng terrri muestment ;:mlu: les, grounded by a commitment toequities and
a ﬁeh_,ef in l;lwemfi,catmn underpin the University's investment success

Dlsctplmed Long-Term Investing
Eegmmng in l:he mid 1980s, the Yale Endowment built a superior track
record nn an Unconventional foundation. From the late 1980s through the
~ mid 1990s;, l:he
b Endawment s revolutionary shift to nontraditional asset classes, coupled
]"‘-t_ WLth thE SElEE tion of excellent active managers, led to outstanding returns
% i 3 uar‘l;el:y r::rf marl-:et conditions
Iﬂ the Late 19905, huwever Yale's nontraditional portfolio seemed out of
sth:: with the markets. Fundamentals decoupled from prices, creating a di!-
\ cu{f enmmnment For bottom-up, research-driven managersDiversification
Elld nﬂt hElp returns as traditional large allocations to domestic equities
n}.’ere rewarded year in and year out, with the S&P 500 growing at a 20.6 per-
c_enq annualized rate during the seven year period ending June 30, 2000.
Nevertheless
\ In ff';:-._ite.uf the asset allocation headwind, the Endowment outperformed
wits passive and active benchmarks, albeit by modest margins
. In. Fiscal 2000, the University's fortunes changed. Extraordinary returns
: f[n}n venture
Capital boosted Yale's returns far above institutional averages. The Endow-
ment's outsized private equity returns o"set the substantial underperfor-
-mance of Yale's value

—
*’:_4-55

\.%QF
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‘oriented, marl;et'ablessecprity managers, which lagged their benchmarks
| s stocks climbed to unprecedented levels

Afte‘r 2000, the University pmduced superior performance based on both
\ ' superb active managementand the Endowment’s well-diversified asset al-
“J.nc:atmn. in the aTi:ermath of I:he Internet bubble, with the S&P 500 declin-
Y mg EnghtLy in the eight year permt:l ending June 30, 2008, Yale's invest-
ment manaQErs had the uppartumty to distinguish themselves in an envi-
runment;wlthnut urratmnai. exuberance. Yale's fortunes changed for the
wnrﬁe,s-:iurmg the recaﬁt Flnanttal crisis. Markets rewarded positions that
pmu’{ded 3 safe hauen Most notably full Faith and credit holdings of the
LS. Quuernmem ‘rale S pc:rtFulw positioned for strong long-term returns,
'I.acked 5-.gmf‘ u;anr exposure to low expected return Treasury securities and
su”ered in the market meltdown. Some institutions chose to reduce equity
expnsure near the market's nadir as concerns over portfolio illiquidity and
volatility rn-::mnted Yale sought instead to maintain equity exposure, ag-

', gressively | managmg liquidity and prudently employing debt
A\ As markets rebcrunded Yale benefited. Yale’s equity positions, both liquid
~. and lll_lqmd pmduced outsized returns as asset prices recovered post-cri-
‘sis. Eﬁduwment performance since June 30, 2008 is now positive, al-
thpugh the Endowment value remains below peak because of spending dis-

%x -trigutions to fund University operations
\ Yale s, exceptmnal results have been achieved by adhering to a fundamen-
N I:ally Eqund investment program. Instead of chasing short-term perfor-
.mance, the University invests with a long-term view
ﬁle"*gnnﬁiﬁt&mly generated superior returns by maintaining discipline,
sté‘qﬁi‘ng by quality managers, and retaining sound investments despite
N\ su"er'h'ug through occasional market turbulence
_ Yale Endowment
-T5:| tal.l.ng 519.3 billion on June 30, 2012, the Yale Endowment contains thou-
sands of funds with various purposes and restrictions. Approximately
three-quarters of funds constitute true endowment, qifts restricted by
donors to provide long-term funding for
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destgnated purposes. The remaining one-quarter of funds repre-
sent quasi- endnwment monies that the Yale Corporation chooses
._ I:-:vmvest and treat as endn::wrnent
D-:mc-rs Friaquenl:ly specify 3 particular purpose for gifts, creating
End-:-wments to 'fund meessurshtps, teaching, and lectureships
%(24 percer:-t) scholarships, Fellcwshtps and prizes (17 percent);
maLntenance (4 percent) books (3 percent):; and miscellaneous spe-
cufu’: pUrpases (27 percent). Twenty-five percent of funds are unre-
stncl:ed TWEHI.";.I' Fwe percent of the Endowment benefits the over-
all lf.'nwe rsr.ty. WLth remaining funds focused on specific units, in-
cludtﬁg l:he Fat;ult:-,.f of Arts and Sciences (35 percent), the profes-
sional 5chaan (26 percent), the library (7 percent), and other enti-
(ties (7 percent
Although\distinct in purpose or restriction, Endowment funds are
commtngiied in an itavestment pool and tracked with unit account-
'1 ing rnu;:h like'a large mutual fund. Endowment gifts of cash, securi-
R“i.'lucu:n'.a or property are valued and exchanged for units that represent
a3 ci.au'n on 3 portion of the total investment portfolio

% In. FlSCEIl 2012 the Endowment provided $994 million, or 35 per-

i\

E

':Eﬂt.,,'-.ﬂf the University's $2.852 billion operating income. Other
majcrr sl:::ur::es of revenues were grants and contracts of $699 mil-
lmn_x{EE percent) medical services of $541 million (19 percent) net
tulti&rr_':, room, and board of $256 million (9 percent) gifts of $115
milllqn‘ (4 percent) and other income and transfers of $246 million
({9 percent
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Chapter 3¢ Texas University System

EH.PI.FTEH CONTENT |
Abﬂut the unwersih_,r
ﬂcademic departments

\ lanersLty E/ndr:-wmem
ﬂBDUT fHE UNIVERSITY /
Theﬂ.lnp.rersu:y of Texas'System. encompasses 15 educational institutions
in the U.s. state of Texas of which nine are academic universities and six
are haalth msl:l.l:ul:mns The UT System is headquartered in Austin, and
has a tt::tal en rollment of over 190,000 students. Its flagship institution
is the The Uni.uermty of Texas at Austin
The Unweml.ty ‘of Texas at Austin (University of Texas, UT Austin, UT, or
simply Texas} 15 3 public research-intensive university located in Austin,
Texas, Umted States. It is the Flagship institution of the University of
TExaE S;-,rarem Founded in 1883, its campus is approximately 0.25 miles
{4{}1‘.] rn) from ‘the Texas State Capitol in Austin. The institution has the

\ HFth largest single-campus enrollment in the nation, with over 50,000

u_ndgrgraduate and graduate students and over 24,000 fFaculty and staff
THE"Uniuersity of Texas at Austin was named one of the original eight
Pub[u: lvy institutions and was inducted into the American Association
of UI'II."u"EJ'SI.tI.ES N 1929. The university is a major center for academic re-

Hseaﬂ:h thh research expenditures exceeding S640 million for the
EQDE 2010 school years. The university houses seven museums and sev-
Enteen libraries, including the Lyndon Baines Johnson Library and
Muaeum and the Blanton Museum of Art, and operates various auxiliary
research facilities, such as the J. J. Pickle Research Campus and the Mc-
. Donald Observatory

ﬁmﬂhg university Faculty are recipients of the Nobel Prize, Pulitzer Prize,
the Wolf Prize, and the National Medal of Science, as well as many other
awards
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"UT Austin student athletes compete as the Texas Longhorns and
_ are memberﬁ of the El.g 12 Conference. The university has won
Fm.m NCAA lesmn I Natmnbl Football Championships, and has
\ ciatmed more titles in men's and women's sports than any other
R schml in the Big 12 since the league was founded in 1996. Cur-
‘*rent End former UT ﬂnusnn athletes have won 117 Olympic medals,
mclud \ng 14'in Beiji mg in 2008. The university was recognized by
Spc-,rts Iltustral:ed as "America's Best Sports College" in 2002

P,CADEMIC DEPARTMENTS
-(Eackrell Sch-:ml of Engineering (1894
(Dell MedtcaL School (2ﬂ13
(Cﬂltege n::rf Communication (1965
\ (cﬂliege uf Educacmn (1905
\ (College of Fine Arts (1938
. (Coll ege of liberal Arts (1883
\ {Eul ege of Natural Sciences (1883
Cullege of Pharmacy
" (Cantmumg Education (1909
b {Graduate Studies (1910
(jackshn School of Geosciences (2005
"{!.ELJ__ School of Public Affairs (1970
(McCombs School of Business (1922
“ (School of Architecture (1948
~ (School of Information (1948
“.(Sehool of Law (1883
(School of Nursing (1976
(School of Social Work (1950
(School of Undergraduate Studies (2008
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U HIUEHSIT‘H' ENDDW MENT” .’
Th& unwerslty has an endowment of 5?.2 billion, out of the $16.11 billion (accord-
‘xﬁ ing to 2008 estim ates) available to the University of Texas System
Thutyipement of I:hE-'l.ln"l.l'El“Sltr 5 endﬂwment comes From Permanent University
_ “Fund {PUF} with nearl.y 515 bllllqn in assets as of 2007. Proceeds from lands appro-
\ brmterj in 1‘339 _and 18786, as wall as oll monies, comprise the majority of PUF. At
Hohe l:u'na tl'i'ﬁ- PUF was the ChI.E'F source of income Ffor Texas' two university sys-
I:ge t‘ns The Un lueml:y of Texa$ Eysl:em and the Texas AS&M University System; today,
hEWE'\I’E-I',,"ll’.,ﬁ revenues uc::nunt for/less than 10 percent of the universities’ annual
buﬁgﬂti Thtﬁ has r.hall_qnged the wniversities to increase sponsored research and
p-n.mtq -::Iunatmnsi Privately I’undeﬁ endowments contribute over $2 billion to the
Unwmﬂty ) tutal. Enduwment*ualue
"‘The unwara[r}f Es nr}e of anly two public universities in the U.S. that have a triple-A
credit ratmg an‘vall threa mamr credit rating agencies, along with the University
of 'u’ugmia '.fr

Ferrnarmﬂ t‘ Unwerﬂl.ty Fund

The Permanent University Fund (PUF) is a Sovereign Wealth Fund created by the
Sta te of Tex’aﬁ to fund public higher education within the state. A portion of the re-
'|\ I;L.rms fmm the PUF are annually directed towards the Available University Fund
UF".II wmch clrstrl.bul:-es the Funds according to provisions set Forth by the 1876
exas Canﬁtltutmn. subsequent constitutional amendments, and the board of re-
QEHH r.::IF the UﬁwEr‘Slw of Texas System and the Texas AEM University System. The
xx PUF‘Pfﬂ’u'LﬂEE extr'a funds, above monies from tax revenues, to the UT System and
s he Texa; ABM Spstem which collectively have approximately 50 percent of state
pubhc Un‘uersu:'g.r students. The PUF does not provide any funding to other public

Unwe:mnes in the State of Texas
Tt:le ‘F’ermanent University Fund (PUF) is a Sovereign Wealth Fund created by the
Stal;e nf Texas ro fund public higher education within the state. A portion of the re-
N turns: frnm the PUF are annually directed towards the Available University Fund
x{AUF} ‘which distributes the funds according to provisions set forth by the 1876
N Texas Constitution, subsequent constitutional amendments, and the board of re-
gents of the University of Texas System and the Texas A&M University System. The
PUF provides extra funds, above monies from tax revenues, to the UT System and
the Texas A&M System which collectively have approximately 50 percent of state
public university students. The PUF does not provide any funding to other public

Universities in the State of Texas

l""\-

. N
."n_
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Y s \ | / /
'il'l'i'e Fermanent lanersu:y Furgr:l,, w;; estahhﬁ hed b}r I:h-e 1876 Constitution of the State of
TEHBE. In:clall_',r. LL5 B55€EL5 lnﬂlu-u:led one- tenth pf Unfverslty of Texas at Austin lands bor-
\ dErmg rhe railroads. (Ut Austin was g:‘apted T'million acres (4,000 km2) in West Texas as
\ mmﬂensam}n} as Wﬂl!,a’; 1 million acres (4,000 km2) additional. In addition, the 1876
3 Eﬂﬁs,tll:llul;'lﬂ'ﬂ orga .ﬁpﬂ the Unwersn:y of TEH:HE System, under which governance of Texas
T

"‘- ﬁﬁ.i_!uE:i"-"l University a Austin was ﬂLac:Er.i The original Constitution provided for prefer-
Eﬂ‘-’.‘ﬁ in l'*‘l.lF lnv&stmﬂnl: in Texas, and U, 5' hpn:is
Hln «{!333* TEHH.E arn:l Pacific Rallroad returned 1 million acres (4,000 km2), deemed too
“-!P rthiess tn suwey to the Egnre Gwefnmenh which turned the land over to the PUF. Ini-
n&@, tt'_tefhl:tle revenue PUF eamedﬁfmm i.r.5 lands was from grazing leases
The, I:F s uf the annexannn of the Repuht-.c of Texas in 1845 meant that Texas kept its
puhh: 'i,an:ls, The 1394 d-.-amuen.r ;rF oil | in Corsicana, Texas and the 1901 discovery of oil
a,t Ep}h die I:up in Bea l.ﬂhunt Texa-s. began a subsequent oil boom in Texas and the west-
Vern U. E. In '-IQEH the}'éxas Legnslature authorized UT Austin to "sell, lease and otherwise
c-:mtrul* oil and mingsal rtghts for PUF land
In late ‘IETE -afte; {a report was submitted to the Land Commission of the UT Beard of Re-
gents, the E-::rar::l forbade the sale of any University lands, including those of the PUF On
28 May 1923 l'he Santa Rita No. 1 ail well, in Reagan County discovered the first oil on
"'. PUF land; J.n l:he Fintlnwi.ﬂg decades, the PUF's revenue made UT Austin among the
-Ilu\ kbest em:lc:weﬁ in the nation. In 1924, the UT Regent Robert Story requested that the leg-
ﬂature dlre-t:l: oil nghi'-s revenue directly into the AUF; the 29th Llegislature complied on
.ﬁpn{ 1925 by passing House Bill 246. The March 10, 1926, Texas Supreme Court case
tata £x rel Attorney General, v. Hatcher, decided against State Treasurer W. Gregory
Ha cher who refused o comply with Attorney CGeneral Dan Moody's demands that oil
nghl:a reuenue be placed into the PUF rather than the AUF. The Texas Supreme Court ¢con-
clu:leﬂ ma: the 1876 Constitution directed subterranean revenue to be "corpus of the
'“’-H e-sfaze ra:her than UT Austin disposable income
In 1925 State Attorney Ceneral Claude Pollard issued a legal opinton that the UT Board
f REgenJ;5 ‘could issue bonds against the AUF, the account that holds the annual distri-
butmm of the PUF. In 1931, the legislature authorized UT Regent-requested bonds to im-
::rrt.Wt UTyAustin's buildings and campus in general. As the provision was repealed in
1932, Lt@ranted the only time ever that PUF principal was spent. The AUF's distributions
‘Wwere directed, in 1931, by the legislature such that 2/3 of the money would go to UT
“a_m:‘stin and 1/3 to Texas A%M, and also extended to be available For purchase of equip-
ment and buiLdlng construction. In 1947, after World War 1l and during the education
boom Ffram the Servicemen’s Readjustment Act of 1944, a constitutional amendment
was passed that authorized the issuance of $15 million in AUF bonds, $10 million to the
l_,'l'l" System and 55 million to the Texas AEM System

29
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sa‘\l.r anul:her amendmenl: to the’ state cnnst-.tutlnn this time setting the maximum 1956
b l‘ld ls&ua nce equal rc- the FﬂF's total EEEEI: ualue e:u:l.udl.ng tam:I as well as at.lnwmg
Euuthwesmm Medlcal 5chnnl Health fSc ience Center at Hnustm and M. D. Anderson
Eam:ér Eﬂﬂter all of, I:h-z*'UT System, actess to AUF funds. In addition, the 1956 amend-
\ \man: guaranteed the, 2/3 UT, 1/3 A&M AUF split that the Legislature had directed in1931.
|n 1563.~the PUF constitution was p’mend&ﬂ again to include a broader range of both cor-
‘~ ppml:é‘ bqnd# apéf investments Ewllablﬂ*tﬂ PUF, as well as applying a “prudent person”
ftqnd ard for s some amendments
The Stath ;hftarrrey General m 1978 -.iiued an opinion that interest accruing in the PUF
51'|rr:n.rl'.~:F hé u‘sed m pay cut;ta nding b:-m:ls and finance permanent educational i improve-
mehl:ﬁ.' per I:hE PUF constitution. In 1934 the bond issuvance capacity of the PUF was
ratsﬁd to EU% and ‘the u.i’suance qi AUF funds was expanded to all existing University of
‘l)'#:tas ‘.;)Iystemtand Teh'.a,s’ AEM Un ;Wrsll:y E‘ys.l:em schools: another voter-approved amend-
“ment the same year authﬂnzed the creation of the Higher Education Assistance Fund, to
help all put:lu: hlg;h!r Educatmn institutions not covered by the PUF
As oil ra.gl'h:a* rwenue was r:tmpp[ng from SEEE million tn 1981 to 557 million in 19895, the
1991 Texas Leg[sl’ature reduced funding. For the UT and Texas A&M University Systems by
\ about one-quartern This plat:e-d increased pressure for the PUF to make up much of the
"'. difference, E‘i.ren aftm the 1984 expansion of the PUF's list of beneficiaries. On 1 March
-Ilu\ ﬂQQE the E?ysmm Etnard of Regents authorized the nonprofit University of Texas In-
Estment Managament Company (UTIMCO) to manage UT System assets, including all
\m‘ the EU'F )
A1QEH cunstuutmnal amendment eliminated all investment restrictions related to the
PUF fm the UT Board of Directors in Favor of adopting the "prudent person” standard for
alls '[ vestments, which was subsequently amended in 1999 to the "prudent investor”
_ “*Hs.;andard ‘for investments. Another 1999 statewide vote adopted an amendment that
N, /made futthe-' changes to the PUF. The Ffirst was that distributions to the AUF would equal
bu\gdeallged {income return) and unrealized (capital gains) PUF assets. The second di-
rected payments to PUF expenses come From PUF assets: the third directed the estab-
lLSh,ITI Ent of an investment and return policy that would preserve both a stable AUF distri-
butm{_ﬁ and the real value of the investments
N In EUU:T*;_PUF annual distribution to the AUF was changed from 4.50% to 4.75%. On 7 Feb-
..E'UIEI':H' 2008, after rmonths of study, the UT Board of Regents authorized an lncrease in AUF
9 anhqal. transfers, from 4.75% of the PUF value to 5.00%, citing recent PUF growth of
more than 10% per year and unrest over the large annual increases in twition at UT Austin.
The! Texas ABM System chancellor lauded the increased distribution, which now
matched other Texas A&M endowment distributions

5 mef addadii it g
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ﬁ\ssets V. /
In 'IBEIEI the Permanent Unwersal:v Fund earned approximately $40,000, mostly
-. fm.rn graang leases; i:-'y 1925, income had increased to $2,000 per day (about
\ \ S?ﬂﬂ GDD per year}* and by 1943'was just under 51 million per year. In the late
QEEd‘s.ﬂrhe FUF earned about S8, 513,000 per year and was valued above
‘* $233 ,642,000; in 1990, the, 'PUF was valued at $3,541,314,800 and earned
'-5255 115 Elﬂl:l ln income. Ewrentm FLIF land assets deliver proceeds through
ﬁll 'gas, sulfur and wa terrwaltmﬁ, rentals on mineral leases, and gains on fi-
d-.;r:: Lanr muestments Grazmg leases and other surface rights income are dis-
tribut ted m the ﬂUFﬂ.arﬂF December 2008 figures, the PUF holds approximate-
ly' 5& 3 bnll.mn in m;.festmenl:g and 2,100,000 acres (8,500 km2) of land locat-
ed in 21 cnuntles Jmostly in West Texas. Each year, five percent of the PUF's
value is\transferred to the ﬁUF which then distributes the moneyw. The PUF ex-
clusively, s”'erugs' institutions in the University of
Texas Systern. thch rEl.:Ei'-..rEs two-thirds of its proceeds, and the Texas A&M
System, whl‘.r::h receives the remain ing one-third. As of 2008, the University
\of Texas Eystem received the fifth-largest endowment in the nation, and the
_ I\ Te:-:as A&M System received the tenth-largest. At one time, the PUF was the
\ \{Shlﬁf aﬂurce of income for The University of Texas at Austin, but today its reve-

.Hm

nuesaccount for less than twenty percent of the university's annual budgets.
Gl};he 2007-08 year's 51 billion core academic budget of UT Austin, the AUF's
m%_& fundmg__accuunred for $143 million
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B\ \The PUF/'srla'r{d,. aﬁsgfﬁ are managed by the University of Texas System Admin-
\iﬁtra[inn The'\PUF's fiduciary assets are managed by the University of Texas
[['-uestment Management Company (UTIMCO), a nonprofit group formed to
manage various;assets of the UT System and governed by a volunteer Board
::.-F 1recmr5, The Board is composed of three members of the UT System
Ebarﬂ nuF REgents one person selected from a Texas ASM University System
] oard’ qf Regents list, the chancellor of the UT System, and four investment
4 \pr femmnals selected by the UT System Board of Regents. In addition,
UTIMC(} has a Chief Executive Officer and Chief Investment Officer appointed
by’ thefiaar::l and a President appointed by the CEQ and Board; all employees
\. of UTIMCO except the nine-member Board of Directors receive a salary and

*»are eligible fFor annual bonuses
In {Ebruary 2009, UTIMCO drew criticism Ffrom the state's legislative and ex-
Ej._':urive branches for awarding bonuses to employees despite the global fi-
nancial crisis of 2008-2009. Robert Rowling, chairman of UTIMCO and vice
c_ﬁairhan of the UT Austin Board of Regents, insisted that the bonuses he au-

thorized were for the fiscal vear ending 31
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uly 2008, in which the PUF net fiduciary assets decreased by 3.26%, or $383
million, as compared to nearly 14% for the Dow Jones Industrial Average. The
1".,' Ci’lal.,rl'l'lﬂn of the Eﬂarﬂ ﬂ REQEﬂl"E ﬁél"&l‘ldﬂ# Rowling, stating that the contracts
I"-. l}bllg'ﬂ&ﬂ hﬂnui PE-?{'HEHL‘ and the' l.arge amounts, 51.05 million for the UTIMCO
'x._ \':E':F-.,Ehd $2.3 million for other employees combined, were fairly inflexible
Eweinnr Hu:l; F'Erty and Lieutenant Gwemnr David Dewhurst criticized "[W]e
\ -:an £ ﬂ'nqgmwhuw such mmpensamn i5 justified considering that in the same
munth thisimeeting was held, reports surfaced that UTIMCO’s earnings for the
yﬂa} hari ﬁ(upped an EEttmEH‘.‘ﬂ 23 percent.” Perry's spokeswoman attacked the
tﬂﬂ,l‘ﬂttﬁf statmg "ThE J:‘-'Z‘l mpensarlun structure ought to incorporate the health
of ];he fund wher&by m::entweﬁ are not immediately paid out if the fund is in
the re‘du“" State Senator Kevin Eltife criticized CEO Bruce Zimmerman's bonus
MQSE Q.EQDLE CH..FE I'.I"IETE on the street are scared to death and we just paid you"
3 mLtlmn*ﬂuLlar bnnus If there's that much money floating around, maybe
there's I:Qu mucﬁ After heal:ed interrogation by the State Senate Finance Com-
mictee, th:u'L_u_mg resigned From both his chairmanship of UTIMCO and vice chair-
manship uF‘!JT Austin's Board of Regent

'\ Allc:wed Il'lSthl.'utES
‘\The ﬁ:]l.lc:wmg are all available beneficiaries, as of 7 February 2009, of the Avail-
\ ai:rie UnwErSit}f Funﬁ which distributes the annual dividends and returns of the
Perméc-en: Unwersity Fund. The Texas Constitution (Article 7, Section 18) stipu-
\ N\ la:eathat mMosk current institutions under the University of Texas System and
' "‘Tia:-:as A&M System are eligible to receive PUF profits through the AUF, and that
N/ a r.wcr l:h;rd vote of each house in the State Legislature is necessary [0 create 3
0 ewxmstttutlﬂn as part of either syscem, which would then be automatically eli-

gl'l.‘:le ﬂ:br Funds

Dthhr TE:'caS public universities notably all institutions in the University of Hous-
.l:cm System, the University of North Texas System, the Texas State System, the
Texas Tech System, and some UT System and Texas A&M System institutions are
pr{:mhtted by law From sharing the income from this endowment, but since
1954 have been served by the Higher Education Assistance Fund, 2 much small-
er Fund. Addition of the other university systems or individual institutions o

the Permanent University Fund would require an amendment to the Texas Con-
stitution
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C hapt&r’#- Stanford University
\ CHAP‘TER CONTENT
\ Ahuut StanFﬂrr.l Urlw{érslty
g Departrnenr:s of tﬁe university’
\ Enﬂn!ﬁfment and Fundratﬁmg
Ql.'nestmns ahﬁwered by Stanford Unlﬂerslty about Endowments

ABDUT”STANFDHD UNIUEF{SIT‘H
The Laeland Stanford J{:nmr Unlverslty. commonly referred to as Stanford
Unu‘.-ersu:y or Stanfurd is an American private research university locat-
ed in Etanfm-:i CahFﬂrma on an 8,180-acre (3,310 ha) campus near Palo
Alto. It i5 EltHEtEd in the! nmthwestem Silicon Valley, approximately 20
miles {32 km] nnrthwest‘ of San Jose and 37 miles (60 km) southeast of
San Fram:ns._n:__c-.[B} It is’one of the most prestiaious universities in the
wcrrlr.:i. Its \most recent acceptance rate, for the Class of 2017, was the
..lowest ever recorded For any college
"\‘w. Lekand S'Eanf'n'rd Governor of and U.5. Senator from California and lead-
\ Ln‘g raLlrnad tycnnn and his wife, Jane Lathrop Stanford, founded the uni-

'-.r'ersuy in 1891 in memory of their son, Leland Stanford, Jr., who died of
tyﬂhmd two months before his 16th birthday. The university was estab-
\ ll.ShE!:l as 3 coeducational and nondenominational institution. Tuition
was Free until the 1930s. The university struggled financially after the
seqmr Sl:anfcrn:l s 1893 death and after much of the campus was dam-
,ageq_ by the 1906 San Francisco earthquake
FUHE'L;HHQ World War ll, Provost Frederick Terman supported faculty and
. gradibates’ entrepreneurialism to build self-sufficient local industry in
‘what would become known as Silicon Valley. By 1970, Stanford was
_home to a linear accelerator, and was one of the original four ARPANET
Aoodes (precursor to the Internet
Since 1952, 52 Stanford faculty, staff, and alumni have won the Nobel
Prize, including 19 current faculty members, and Stanford has the largest
riumber of Turing

/G2
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el ' P
award wmners {dubbed the "Nobel Prlze of Computer Science") for a single in-
sgltutmn Stanﬁurd is the a&ma mater of 30 living billionaires and 17 astronauts,
‘1 and 't is one of ‘the iead‘mg ;'_:mdumrs of members of the United States Con-
gress. FEICUII:';J Ell'lﬂ alymnl have fﬂUﬂdE-ﬁ many prominent companies including
\Guugle Hew!e:t Patkard Nike, Sun Microsystems, and Yahoo!, and companies
F?u I'Id.Eﬂ h:.i' Stanfﬂl‘d alumni 'E,'E'ﬂEl‘EEE more than $2.7 trillion in annual revenue,
gE‘ﬂUWELéI'It l:r::,,t’he 10¢th- Largesr Ecﬂnumy‘in the world. Stanford is also home to
khaangmak papers of Mart[n Luther H'.lng. Jr
The unwersu:y is urgamzed into seven schools, including academic schools of
Hl.ll'l'lal'lttl.EE E-I'Iﬂ ECtE'I'ICEE and Earth Sciences as well as professional schools of
Busi 655 Eﬂucatmn ﬁﬂguneeﬂng. Law, and Medicine. Stanford has a student
l:-ﬂdy c:F apprr:tx!.m al:aly 7,000 undergraduate and £,900 graduate students. Stan-
'-"f'l:l'l'ﬂ I.S‘-,El Tnund:ng member ﬂF the Association of American UniversitiesStanford
com pEtES \n 34 'uarmt-,.- sporks and is one of two private universities in the Divi-
sion | FE$ Pacm-:—u Conference. 5tanford has won 104 NCAA championships
(the secunﬁ-musr For a university), including at least one for each of the last 37
x vears, and Et’anfﬂrd 5 athleﬂc program has won the NACDA Directors’ Cup every
year since 1995 Stanford athletes have won medals in every Olympic Cames
I\ since 1912 winning 244 Olympic medals total, 129 of them gold. In the 2008 Bei-
mg Dl}v‘mplc Games, Stanford won more Olympic medals than any other univer-
suzy u'l the United States and, in terms of total medals won, would have tied

with’ ]apan fFor 1th place
\ b DEF’QHTMENTS OF THE UNIVERSITY
\ “ﬁemnauncs & Astronautics
ﬁtnESthema
ﬁnthmpnlﬁﬂgy
Apghe@ Physics
Art & Art History
\ Biochemistry
Bioengineering
~..§i£~:-1q'gy
Business, Graduate School of
Cardiothoracic Surgery
Chemical and Systems Biology
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Cl'{ermtal. Engl.n eenngg

Cherm&try . .

\ CWI.I. & Enmrnnme’ntal Engmeermg
Cla‘sélcﬂ ;“

n Cﬂmmumtab‘lnn /|

'-Eé:.;rrnpa rative Ltterature
Cpmparatwe Medtcme
Cm]}ﬁu ter Scaence’
Derm‘a tnlngy /
-Eleue‘l.upmental Bmlagy
East Asran Languages and Cultures
Econnmtcs

\ Educatmn, Schooluf

R Electrlcal Engmeermg
1\ Epergy Resaurces Engineering

' “Englmh _
Enwr:-nrnenta[ Earth System Science

\ Fgeﬁ_;:h and |talian
HGEH@I&S

y '-N_Gac:lnglcal & Environmental Sciences
' Gec}physms

4 German Studies
“Health Research & Policy

. History

lbertan & Latin American Cultures
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‘Law School,
Ll.ngur.stt.cs
\ M‘anagement SEte’n-:e & Engmeertng
\Matenals Science & Englneermg

..--rl.l

n Mathemattﬂs /
Mechamcat Engmeermg
Me::lu:me A\ '

Mtci?bgnlngy & |n'hrv'u..m+:-I.t:ng1..ur
Mﬁle:ular & Ce Llu lar Physiology
Musu: \ ,- -
Neurnl&gy & Neu n::lugl.cal Sciences
Neurnsurgery
Dhstetnts and Gynecalngy
. \ Dphthalmumgy
mrthap‘aedm surgery
\ dtnlaryngnlagy (Head and Neck Surgery
{ParthLe Physics & Astrophysics (SLAC
\ Fi'atht:-l.-::ug]yr
PEdLa[ncs
F'hLLasclphy
PhyE{CS
Political Science
Psychtatry and Behavioral Sciences
Psarchology
Radiation Oncology
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‘Radiology
Rghgmus Studies
. Slavic Languages ‘and Lt:-Era-turE

En-r:mLagy Wil 1
\Stanstu:s X
Etrucl;u raL Emln,gy f-'
hsurgery L A /
Th eal:er and Peanrman:& StUdlES
Umtpgy W /i
ENDEWMENT AND FLIN DF{AISING

The' Unwerslty s.endowment, managed by the Stanford Management Company,
Was Ualued ar §17. E“blllmn in 2008 and had achieved an annualized rate of
Creturn l:rMS '1% sm&e 1998. The endowment fell 25% in 2009 as a result of the
late- Eﬂﬂps recessmn but posted aains of 14.4% in 2010 and 22.4% in 2011,
when it 1:';'35 ualue:i at 516 5 billion
Stanford has been the tap Fundratsmg university in the United States for several
N\, years. It raﬁfﬁl S911 millien in 2006, 5832 million in 2007, $785 million in 2008,
“sﬁan million'in 2009,5599 million in 2010, $709 million in 2011, and $1.035 bil-
lu:-n in zmz bemmmg the first school to raise more than a billion dollars in 2

Challénge, which. reached its $4.3 billion Fundraising goal in 2009, two years

\ aheéﬁ ::F time, but continued fundraising fFor the duration of the campaign. It
ﬂﬂnctuded on' December 31, 2011, having raised a total of $6.23 billion and
brqakmgkthg previous campaign fundraising record of $3.88 billion held by Yale
Spé‘ciﬁca'lly, the campaign raised $253.7 million for undergraduate Financial
aid, 55 well as $2.33 billion for its initiative in "Seeking Solutions" to global
pmhLemﬁ. 51,61 billion for "Educating Leaders” by improving K-12 education,
\ and 52 11 billion for “Foundation of Excellence” aimed at providing academic
fuxpnurt'ﬁur Stanford students and faculty. Funds supported 366 new Fellow-
5hi'p5-"fuf graduate students, 139 new endowed chairs for Faculty, and 38 new or
rErJu-ﬁ'al:Ed buildings. Over 10,000 volunteers helped in raising 560,000 gifts
from.more than 166,000 donors

xyear
\ ln_ECi_EIE President Hennessy launched a Five-year campaign called the Stanford
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StanFord Management Team
_ Jﬂhn F'EIWEFE ;
Presu,dent and ChLEE Execul:we Df‘r‘lcer
\ Marl-: \Lee ' '
ChLeE hnanclal. Officer
‘x._IMark Hayea
Managmg Director of Pﬂrtl’utm El:fate-gy
Sag‘i.rnaMalhﬂtra Y -
Maqagl.ng ‘Director, Frwa te Equu:y
Martma anuet

Managmg Dare::t;}r of Separate Investments

Wafa WEI. o

Managmg Dtrecmr Marketable Securities

QUESTIE}NS ANSWERED BY STANFORD UNIVERSITY ABOUT

N\ ENDDWMENTS
~ WHAT ISTHE ENDOWMENT
A\ ENDEWMENT REFERS TO ASSETS THAT ARE INVESTED FOR THE LONG
TERM AND INTENDED to provide a permanent source of financial sup-
pn:':rl:"'fc:r the university. This is in con-trast to expendable funds, which
\ are tymcauy used for immediate needs. Stanford's original endow-
¢ q‘aEnt ‘was created in 1885 by Leland and Jane Stanford
Gltrer thE years, thousands of donors have established endowed funds
Fursch-::lar -ships, fellowships, professorships, and many other purpos-
es. Tﬂﬂa:-.r, Stanford’s endowment comprises nearly 7,000 individual
. funds, each one named and used in accordance with the donor's WLSh‘
gsWhen 2 donor creates an endowed fund, the gift “buys shares”
. Stanford’s Merged Pool (MP), which operates similarly to a mutual
fund. The value of the shares changes
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qependlng on muesnzma nt rer;urns Each year l:hE Board of Trustees sets a payout rate,
| mu:h like'a di.v.ridend for ME"shares Pa}mut is the amount available to be spent annu-
‘\ alh..r fur the fund’s de*s-.gpated purpuses :
Hnw BEG IS STAN FGHD‘S. EMDDWMEHT
'x, \\AS OF AUGUST 31, 2012 (THE END OF STANFORD'S FISCAL YEAR), THE VALUE OF THE en-
dnwmeht was S‘h}“bilunn an -.nu:feaﬂe of 3 2 percent over the previous year. (The in-
\ cmase‘refle:ta {he impactof i Lrwesl:rne nl: rel:urnﬂ plus new endowment 9ifts and trans-
lgrg rnmﬂls the payout o suf.:purt uniuersnty operations.) "Our endowment is still
5mauer thén preceding the, 2008- EI'_E Hnancial. downturn, and we continue to be con-
v:ernéd j'bi: ut I:he pnasmle reduc l:l.ﬂn'.i m federal research funding and an invest-ment
dﬂwtlum drwen by gl.crb.rat ec unum{: mal‘a:se " explains Randy Livingston, vice presi-
dE‘ht‘-fﬂT bus-.ness afrq,trs and chief financial officer
HDW DDES STHN F{J RD DETERMINE ITS ENDOWMENT PAYOUT
STANFGEEI S EGﬂRD GFTHUSTEES APPROVES THE PAYOUT RATE ANNUALLY, TYPICAL-
LY r,arget"lng a ln::ng term auer&ge yearly distribution of about 5.5 percent from en-
dowed funds. _'_i‘h_-.s target average takes into account the Long-term viability of the
fund, degpitgﬁ’anhual fluctuations inthe fund’s value. The Board of Trustees has de-
‘» termined that the target is 2 prudent amount that balances the needs for onaolng
.g-ur.-m::rn with' pemetu*al preservation of the endowed funds
The payﬂut r:h:rEs not dEpend on particular components of return (like “income™ or

\ aﬂmeclatmn g because the university invests s endowment for total overall

ré:urn Thus, unLes.s the donor provides otherwise, pavout can be satisfied from a
run‘i:Fs J.n come, appreciation, and, if those amounts are insufficient, from princi-
pal t:u: htstunc gift valve.” In all events, the Board of Trustees is careful to cali-
brate paynut with the goal of enabling endowed funds to support thelr purposes
m perpe:uu:y
The {.:Inl."-"E"IELE}' uses a smoothing Formula to cushion the endowment against
mark:et swings that can influence investment returns From year to year. The
arn-:-‘mh 09 for-mula produces an actual dollar payout that is far steadier than
o what would result if the payout were set at 3 fixed percentage of the endowment
i:alue (which would then fluctuate—sometimes dramatically—with the market).
Jhefurmul.a includes a weighted combination of the current vear's payout rate and
l:ha_'g target payout (the weighting is now set at 70/30, with a target pavout of 5.5
percent), and generates a payout rate that trails the target payout in periods of ex-
ceptional tnvestment performance and exceeds the target rate during prolonged
investment downturns. The result is ap~proved by the

\
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@uard nFTn.ml:ees each Februahr. enabﬂ,ng the university to plan ahead for the fol-
l'.lpwlng f{scal. year's budget (Septe rnbiar through August

.-"

WHAT PEHCENT;QGE OF STAN EDRD S EXPENSES IS FUNDED THROUGH

wTH 3 EN DDWMEMT

IT;I FISCAL ‘I*EAH EG‘IE ENDOWMENT ﬁﬁ.‘fﬂLIT COVERED APPROXIMATELY 23 PER-
~EEMT if.'F $|:anfbﬂ:l's npemtmg expenses. Solid investment management, a prudent
::av:-ut il:rataegy. and rnbuSI: support from donors have meant that Stanford has
bé\?n abte m graw this number rmm 9 percenr in 1992. Still, Stanford must Fund
more ‘I;han [wu-l‘.mrds nﬁ’its nperating expenses—which were 5$3.8 billion in Fiscal
year EGTE—fram g::mamment arants and contracts; student tuition and fees; non-
gm-ernment ‘arants; arn-::l gifts from alumni, parents, and Friends. Over time, Stan-
“ford SEEF-'.ﬁ to! mcrease the pgﬂ:eﬂl:age of operating expenses covered by endow-
ment paput thuis pmmdmg a permanent source of funding for academic pro-
.grams and fma,ncmal aid

HOW ML‘-CH DF STANFORD'S EXPENSES ARE COVERED BY TUITION?

X WHAT RDLE 'DOES FINANCIAL AID PLAY
STUITION .ﬁ.EEDUNT‘S FOR JUST 15 PERCENT OF UNIVERSITY REVENUES IN A GIVEN
“.‘EAR Whal: 5 rnr::re tuition covers only about two-thirds of the real costs E'SS-'DCI.at-
‘*ed wl.tt‘l a Stanford underaraduate education. Thus, even those paying “full price”

‘ ):
Qie nut actually paving the Full cost of four years at Stanford. From the university’s

% hrﬁi; dag.rs. a Stanford education has been subsidized by the generosity of the

raunders alumni, parents, friends, and other donors
*Must ﬂtudentsr do not even pay Full price, let alone the real costs. In Fact, half of
N/ al.l Stanmrd underaradualtes receive need-based aid directly from the university
Etanfr::rd cnmmu.l:ter.l to substantial enhancements of its fi-nancial ald program
u.rst as the/economic recession led to in=creased need among students and their
ramﬂ__tea. As a result, the university's Financial aid budget has more than doubled
since 2005-06. The policy changes have greatly reduced the percentage of se-
‘nmrs gmduatmg with student loans and have allowed us to remain competitive
WI.'Eh peer institu=tions. To ensure that Stanford remains accessible to talented stu-
dent& from all backgrounds, the university is looking to increase support For Flnan-
cialiaid from The Stanford Fund and to continue agrowing the endowment for schol-
.arships
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ChapterS Prmcetnn University

\ '\ CHFHF’rEH CDNTENT

ﬂbout [he unwem[ty _
I'. Degree Given h';r the umuemty
Faculty Enduwments 4 '_. o
ABOUT/THE UNIVERSITY | "
ancel:nn Unwerslty is a private lvy League research university located
: in I‘-‘rmt:eton New Jersey, United States
Pnncemn has 3 l-:mg history. Faunded in 1746 in Elizabeth as the College
of New Jersey. itis one of the nine Colonial Colleges established before
the American, Revolution as well as the fourth chartered institution of
higher é'tjl;u:al':ibn in the American colonies. The university moved to
MNewark in 1?4? then ta Princeton in 1756 and was renamed Princeton
b Llrm.uarSa.tgar i 1896. The present-day College of New Jersey in nearby
'"‘-x Ewmg Tr:hwnshlp New Jersey, is an unrelated institution. Princeton had
xclﬂﬂe ties to the Presbyterian Church, but has never been affiliated with
any ‘denomination and today imposes no religious requirements on its

humathiEE. social sciences, natural sciences, and engineering. It does
nr:rI: haua*sc.hc-nl.s of medicine, law, divinity, or business, but it does offer
ﬂruF#.:Sﬁmhal degrees through the Woodrow Wilson School of Public and
Inferﬁ'&ti_nnatﬁffairs. the Princeton University School of Engineering and
ﬂ.ppE[eif'Ecience, and the School of Architecture. The institute has ties
“with the Institute for Advanced Study, Princeton Theological Seminary,
_and the Westminster Choir College of Rider University. Princeton has
be_en associated with 35 Nobel Laureates, 17 National Medal of Science
winners, and three National Humanities Medal winners. On a per-stu-
dent basis, Princeton has the largest university endowment in the world

\ 5tudents
\ ancel:-::n now provides undergraduate and graduate instruction in the
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Anthmpnlugy, Ph D

Aﬁpll.ed and Cumputatl.nnal Math, Ph.D
schauluf Architecture, Ph. D., M.Arch

‘~ Art and Archaenlngy. Ph.D
*ﬁ‘strnphyswal Stlences, Ph.D
Atmns’phenc and Elceamc Sciences, Ph.D
Btt}{ugy at F'nncetun Ph.D

I\ Camputer Science, Ph.D., M.S.E
N Eastﬁﬁtan Studies, Ph.D
Ecﬂtngy and Evolutionary Biology, Ph.D

Enghsh Ph.D

Fmance M.Fin

Frent:h and Italian, Ph.D
Gemacmences Ph.D
Gerrnan Ph.D

Hlstt:-ry, Ph.D

.History of Science, Ph.D

\ ECﬂﬂGFﬂlCE Ph.D
N Elettncal Engineering, Ph.D., M.Eng

"Pﬁnfe'l:un Uﬁiﬁérslty gives degree in the following Topics

Chemtcal and Bmlngtcal Engineering, Ph.D., M.S.E., M.Eng
Chemlstry. Ph. D., M.S

LCivil énd Er:nmmnmental Engineering, Ph.D., M.S.E., M.Eng
C!.assu:s F'h D

Cnmparatwe Literature, Ph.D
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Mathemancs Ph.D :

Mechamcaland Aemspar:e Engmeeri;ng. Ph.D., M.S.E., M.Eng
Mﬂlecular Etl.r::-lr:ugy, Ph. D

Mu?tc, Ph.D A 1

Neai'r Eaﬁl‘ern Studies, Ph D M A

Neurus:tence Ph.D /

Gﬂer&tmns ﬁesearch and Fl.nanclal Engineering, Ph.D., M.S.E
.Ph 5lﬂsu phy‘, Ph.D/

F'hysm::s1 Ph.D. /

F'::-lttms Ph.D

F'olu:Lc's and Social Policy, Ph.D

Pﬂpulatlunﬁtudles Ph.D. (in Demography

Psychulmgy, Ph.D

Quantu:atwe Compuractional Biology, Ph.D

\ RE[I.QLDH Ph.D

Slamc Langvages and Literatures, Ph.D
Sﬂcmmgy, Ph.D
Sac}nmgy and Social Policy, Ph.D

_"‘”Spaﬁi.s;h and Portuguese Languages and Cultures, Ph.D
--wgadrﬂw Wilson School of Public and International Affairs,

Phb M.P.A., M.PA.-).D., M.P.P

FACULTY ENDOWMENTS

' Responsible Person
N RESPONSIBLE EXECUTIVES

Christopher Eisgruber, provost Carolyn Ainslie, vice president
for Finance and treasurer
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EN DGWMENT E’,fl.."‘l’r IN AND LIQUIDATIC'N
\ xPEnlmy Statement Kl
H Glfts,and :z-ther addttmﬁs to Prmcemn University's endowment are converted
H to ih‘ares [“umts“] in the lung term investment pnal. (“primary pool”). The
ﬂultar amﬂunt of each aift or nthe-r addition is divided by the prior month’s
x markel: 1n.ralu.rna gfr unit of the pnmary pfn;:ul to calculate the number of units per-
Enanently asancmted with :’har adt:fltmn As such, the number of units in an
endawmen: or quasi- enduwment fund depends on the dollar amount of the
addttmn and I:he market value p‘er unit at the time of the addition. All unit ad-
.stgﬂL}jﬁ andg’ur liquidations a,re ‘effective as of the first day of the month
11.Who,is Affected by this Policy
Dnnﬂrs an-:l deparlzments and financial managers who administer and stew-
.ard m-.i'es;ed |-'u nds
I1. Defu‘iltlﬂns
Book Value | /|
‘“~._ The book ualhe nF 3 Fund is comprised of the dollar amount of the initial gift
{niuﬁ suhﬁEquenE addltmns or liquidations (if any
|\ Endowment \ '
A ﬂ.n EﬂdﬂWf‘l’lEﬂt s 3 Qermanently invested fund. While “income” (see Spend-
'qg [_:tlﬁtrtbuthrn_, below) from the fund may be spent, the principal of the
fund must remain intact. Donors may restrict the purposes for which endow-
' b}
A\

" ment.k }ncame ‘can be spent
k' | ‘-.
Market\.{alue Per Unit
"Ma\i‘get value per unit is determined at each month end and equals the total
marke-l; value of the primary pool divided by the total number of units within
the pool

Y

.ﬂuail -Endowment
% .Iﬂ| qms.rendcawment {suhset of 081" prefix), also known as "funds Function-
ing as-endowment” or "designated endowment,” is an invested fund that is
treated as an endowment for investment purposes, but is not legally restrict-
ed as such. The principal of a quasi-endowment fund may be liquidated
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llUxPnlicg.!
The University's Endwment uperates Elmllarly to 8 mutual fund as each speciFic
Fund, thhm the I.ung tem'- Enue*stment pool [“c-nmary pool™) owns units. At each

mnr-th end ‘when the piremll pool xralue is determined, a new market value per unit

'x \is calculal:ad \ i

{

\

%

‘Gx&s and m‘hEr ax fitlons to the ﬁnm ary' pool are corverted to shares (“units”) as of
thE Eu"&t dav of aach month bas E-I:I on the prior month’s market value per unit. As such,
'thq numt}er rf Flunits in an endﬂwmem or guasi-endowment fund depends on the
dﬂtbar ampunt of the addmpn and the market value per unit at the time of the addi-
I:Luﬁ W gift or pled ge mus meEt a minimum dollar threshold of 550,000 to qualify for
r.he gtabtnﬁ hrne ntof a ?Ewhﬂ created fund

L;qmdat-.uni Fmrn the primary pml redeem units as of the first day of each month
hase-::l*ur\ the! pl.'-.c:r mﬂjnl:h 5 mafﬁ&t value per unit (generally, the book value of a Fund
s reduhed using arr average mﬂt methodoloay). A quasi-endowed gift must remain
in the eﬁdﬂwmen:’ for a rmnu‘num of 5 years prior to liquidation

The F-::rLEnwmg examptes l.llUSl:rﬂtE the monthly calculations for primary pool gifts, ad-
ditions and hqmdan&m The unit values are not actual and are for illustration only
Gifts or .ﬂu.r::ht:hl'r ons

\ June Markgt Value per Unit: $5,000

Ea Eculatmn Numbeur oF units added for a gift of $250,000 in July

dwl.ded b:.r 55 ﬂ'ﬂﬂ per unit (prior month's market value per unit) = 50 units 5250,000
‘Lr.q‘l..uda:mns

‘Fu,ndk‘fl holds the following as of June

NumbEr of units 100

-.E:B'Elk lue S250,000

arket Ua tve: 5500,000
Th l-‘und‘hai a liquidation of $150,000 in July
‘CaLE ulatmn Number of units redeemed
t:lmdeﬁ by/S5,000 per unit (prior month's market value per unit) = 30 vnits $150,000
redeemed

“EN D'DWM ENT SPENDING

X The University uses spending distributions from endowment and qua-

ﬂg—enﬁnwments to provide fundamental support For its teaching and re-
search mission. The Princeton University Board of Trustees monitors, ad-
justs, and approves the annual spending distribution. By maintaining
the spending distribution rate within 3 prescribed policy a
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bapd IJU'?EL' time, th-e lﬂSEE[ULI.ﬂI'I meets ‘current program support needs and en-

| sures I:hE' long- terrn mterg’eneratmn;l purchasing power of the endowment

\ ILJ.-fr'h-:: s Aﬁected by this Policy

\ I}epatrmeﬁl: and fmarhr. ial managma who administer and steward endowed

‘\Fun ds | A
||| E:enmnhns |
*EﬂﬁﬂWl"ﬂEﬂE '
an“enduw Enl'. isa permaﬁenﬂy Lﬂ‘i!EEL'Ed fund. While “income’ “(see Spending
Dlstr¢bunﬂn. below) From the Fund may be spent, the principal of the fund must
rem J‘" inract. Illt.':nnn::ursH may restm:{ the purposes for which endowment

ml:nme :an be SpEﬂt

Invested Funds |/

4 lnves:eﬁ Funﬁs mglude Fun&s in the University's primary pool, secondary pool
and Exl:érﬂall_y mfanaged trusts
Quasi- Endﬂwment :
‘aﬁ_ A quasi- endm-.rment also known as "funds functioning as endowment” or "des-
' 5 lgnated Endnwmem *Is aninvested Fund that is treated as an Endnwment for in-
\ HEStmenl; purpuses buf is not legally restricted as such. The principal of a qua-
‘\ SL-EI"Id'DWl'I'IEI'IE fund may be liquidated
SPendmg Distribution
Tr"re %-;:rendmg distribution represents the dollar amount of funds made avail-
xx abl.% h:rr Expendll:ure From each unit of the endowment for a given Fiscal year, as
gﬂueﬁned by the spending rule

Spenmng Rate

4 xThe spendmg rate is a statistical measure calculated by dividing the toral fiscal
year spendmg distribution per vnit by the market value per unit in effect at the
begmgn‘[ng of that fiscal year. The Trustees have set a policy band that allows the

Spendmg rate to range from 4% and 5.75%. The spending rate calculation does
"npt apply to secondary pool (082) or external trust (056) accounts

«. Spending Rule
:rh__e spending rule is the policy set by the Trustees to govern the amount of primary
p:u:u&l ﬁﬁending distribution available for a aiven fiscal year. The standard spending
rule directs the spending distribution per unit to increase by 5% per year, . The
s:-penﬁi.ng fule may be modified by the Board of Trustees for a given year if, for exam-
ple, the standard

/

/_

xz/
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{u‘LE rE$uF.rs ina spendmg rabe :hat Falls outside of the recommended spending
. rate band (U (O
1_% IV: Fnlu:f.r 1 L
_ Un‘i.l: Conversion Fnl.l.cy
"'-. '" GI.H'E and ﬁl’hEl‘ aﬂﬁitmns £o PftﬂCEtDI'I University's endowment are converted to
- sbarEs ["umrﬁ"} in the long-term invesnment pool ("primary pool”). The dollar
ai'l'.IDLI'ITI.' GF E gtft or other aﬂdman {E dl.'hl'l.dEﬁ I:ry the previous month’s market
'ul'ﬂll.l-E |'.!E:|' uﬂLl of the f::nmar:,- pool | fﬂ- calculate the number of units permanently
assc&tmmd WLthr that at;lt:l;ll:mn As such, the number of units in an endowment or
quémtﬂnd-r;uwment Fund depends on the dollar amount of the addition and the
markEt uaLue per unit, at the time of the addition. All unit additions are effective
aﬁ of the first day nf,the month. Please see the Market Value per Unit (S-Year His-
tory) anciﬂ:he Enduwment Euz:.r In and Liquidation Policy for more information
Ependmg PnJ.L-:y
Pnncemr: UnwErﬁltg,r‘E endnwment spending policy ensures 3 prudent tradeoff
“ between t:utrenl: nmgrarn needs and long-term endowment purchasing power.
m The Truatees have endarsed a spending rate range of 4%-5.75% to achieve this
F.palance, In nr-_:ﬂm to'enhance predictability and stability in endowment payout,
. x the Trustees have ‘established a standard spending rule that increases the
\ 5néndmg distribution per unit by S percent per year, although the standard

Fl

i

SFI\?I'II:]I.I‘I-Q. rule I.ﬂEI‘EESE may change if necessary to maintain the spending rate
\ " wathm the prescribed policy bandActual Spending Distribution Policy
\ Prlmar',r .pum_ spending distributions are calculated For each fund on a monthly
: \ -'EIIEEEE- and are posted to spending project grants each quarter
Dl.'.-.‘\trl.bu\tmns based on Funds' units in July, August, and September will be
- ﬁpEted in the October accounting period; October, November, and December in
th'a__Jﬁnpary period; January, February, and March in the April period; and April,
N May“and June in the June accounting period. Changes to 2 fund’'s units that
occur H_urir_.g a given quarter will be reflecred in that quarter's posted spending
dtﬁrrlhutlun. For example, a fund created with a new gift in July will produce its
b [irﬁi‘--ﬁpending distribution in October, based on three months (July, August,
.(and September
INFRASTRUCTURE AND ADMINISTRATIVE CHARGE

I./Policy Statement
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TﬁE Ui';lewerﬂt'y makes dtstrlhutmﬂs from invested funds to support its mis-

smn in teachlng and researchi The dﬁtri.,butmns from eligible invested funds
ﬁ'k'-. wi.lL be asses&ed an 1nﬁrastructure and Administrative Charge (1AC), beginning

LN F?§G12 This charge authorized h:-,r the Board of Trustees, will be used to

J'IEI.FI ElffSEt F-.nanmﬁl. system Enl'.‘l ﬂthEa‘-‘ indirect administrative costs associat-

- Ed wu:h thie pmgrarﬁs and at:l:wme-s supported by invested funds

lI Whﬁ n*s Affected by this Policy

Eeﬂartﬁ‘uents an::i hnanmal managers who administer and steward invested

Funds ( '

1. DEletlc- ns

Endnwment /

An Enduwment LS HJDErmEnEﬂH}" invested fund. While “income” (see Spend-
ing Dl.smhutlun l::elﬂw} fram the Fund may be spent, the principal of the

fund must rEm-'ﬁn intact. Donors may restrict the purposes for which endow-
ment mcnme ‘can'be spent
External Trusl; Income,
External l;rlf.lst& (“056" preFu-:} are trusts whose investments are managed out-
A '».\‘ Eild'E of the Unwemlty Typically, the University will receive a periodic income
xpan_.fment from a trust to be used by the University in accordance with the do-
hﬂr s wishes

Pﬂﬂl anﬂ' externally managed trusts

{Pri rnary Pool

The‘ﬁnmary pool ("081" prefix) is that portion of the University's investment
pnrtful.u:n that is invested for the long-term, and is comparable to a mutual
runrjun that it operates on a unit-value basis. All gifts, reinvested income,
kand other funds added to the primary pool are converted o equity units
{“unltrzeﬁ ) at the time the monies are transferred to the pool

Quasn. -Endowment

A quast-endowment (subset of “081" prefix), also known as "funds function-
ing as. endowment” or “designated endowment,” is an invested fund that is
treated as an

\ lmre’sted Funds
\ Invested funds include funds in the University's primary pool, secondary
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gndawrnent for| investment. f:urpusas but is not legally restricted as such.
'i‘he principal of 3 quasi- enduwment fund may be liquidated
Secﬂndaty Pool || ./

The s,ecnm:lar-,r pnﬁl (“082" preﬂ:-:} is that portion of the University's
-Shﬂrl: -term lnueslzment portfolio that is invested in a way comparable to 3

'x muney market Fund. Secondaw f.}DDl im:-:-me is simply the fund’s monthly bal-

HEﬁrw::ne multtplfed by the mtarest rar:e tn effect for that month
Spenﬁmg Dlstri.butu:-m
ThE imfht:hng dlﬁtrtbutmn represenl:ﬂ the dollar amount of funds made avail-
ablﬂsfnr Expenmture Frnrn each unit of the endowment for a given fiscal year,
aslgﬂwamed l:-1-f the s’;::endmg rule
:Spendmg Rate |
The spendmg ra,l‘e is a statistical measure calculated by dividing the total
Fiscal year spendmg distribution per unit by the market value per unit in
effect at !:hex_l:-’egmn-._ng_uf that fiscal year. The Trustees have set a policy band
that allows,the spending rate to range from 4% and 5.75%. The spending

N\
\rate :alcu[atmn does ‘not apply to secondary pool (082) or external trust

II'JSE] acéﬂunts

Spend{ng Rule

The Ependmg rule is the policy set by the Trustees to govern the amount of
pnmary pool spending distribution available for a given fiscal year. The stan-
dard~5pendmg rule directs the spending distribution per unit to increase by
5% per :-.rear The spending rule may be modified by the Board of Trustees for
a gwen year iF, for example, the standard rule results in a spending rate that
Faliixuul:*suﬂe of the recommended spending rate band

lU,*E'DLL{:},F

. Speﬁﬁlﬁg distributions and income from invested funds will be assessed

‘with an.Infrastructure and Administrative Charge (IAC) to help cover costs for
d'ﬂﬁ_pciated programs and activities that are supported by invested funds.
1I.I"nfil:h certain exceptions, funds assessed with the 1AC will meet one or both
of these criteria
The fund’'s spending distribution supports University programs and activities
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The Fund S uwnerfhenehmary relles upon or makes substantial use
\ 0 the Unwersu:y s Fa;tlltl.es systems infrastructure, or administra-
H,I tive' gerulszes, -.nclwdl’ng Fmanctal systems
Sta‘rtmg in F‘.'ED}Z the IAC W‘i.ll be 1.43% of total investment income
\fc-r e,an:h eltglble fund. Smce the charge is set as a percentage, the
xtqtal. IAE dnllar amount assEssed will be proportional to the size of
l:hiar -,m.?estiad fund'’s spendmg d[ﬁtﬂbutmn (primary pool) or other in-
uastment income [secnndary pool or external trusts). The IAC will be
ded utteﬂ ﬂutnmatmatly’ on 2 quarterly basis from each eligible in-
vesred Fun-::l S spemdmg distribution or incomeln future years the |IAC

will change by the University's spending rule percentage
The anLected Im‘: will be used to offset costs for systems infrastruc-

ture and admtmatratwe expenses, which include accounting, pay-
roll, and efher financial systems

*» Any Excenuans to this policy may be determined at the discretion of

'|\ the Prwnsl: of the University, in consultation with the Vice President

\ A f-::nr Fman-::e and Treasurer
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Unwen;slpr Endowments

'ABOUT THE UNIVERSITY
The Ma#sa-:husetrs !nstu;ute -:rFTe-:hnul.ngy (MIT) is a private research univer-
sut!.r lﬁcate’d in Camhﬁ{#ge. Massachusetts, United States. MIT has five
schdalg and one ccl.lege containing a total of 32 academic departments,
with H slrﬂng En’mhasm on sclentific, engineering, and technological educa-

“tion and res&archFﬂundEd in 1861 in response to the increasing industrializa-

tion of thb UmLEd States, the institute used a polytechnic university model
and stres‘sed labnramrv msrructi-::n MIT's early emphasis on applied technol-
ogy at the;:.:rgi:iergraduate and araduate levels led to close cooperation with
industry. Ci';l'r'ricular re'?l:-rn‘ls under Karl Compton and Vannevar Bush in the

~.'|93 Os re- emp ha sized basic scientific research. MIT was elected to the Associ-

atu:-n of/ hmencan Universities in 1924. Researchers worked on computers,
gadar and merl:lal guidance during World War |l and the Cold War. Post-war
defense ;esearch contributed to the rapid expansion of the Faculty and
campus under James Killian

The ::urrent 163 acre (68.0 ha) campus opened in 1916 and extends over 1 mile
[1 G km} alung the northern bank of the Charles River basin. In the past 60
ye‘afs I'I.H‘IT s educational disciplines have expanded beyond the physical sci-
enceq and engineering into fields such as biology, economics, linguistics,
.ard management

MIT "ep?ulled 4,384 undergraduates and 6,510 graduate students for the
b %ﬂ‘l'l—fl]‘ll school years. MIT received 18,109 undergraduate applicants for the
_ class jof 2016, with only 1,620 offered admittance, an acceptance rate of

"B._E’r“ﬁ'a._ It employs around 1,000 faculty members. 78 Nobel laureates, S2Na-

tional Medal of Science recipients, 45 Rhodes Scholars, and 38 MacArthur
Fellows are currently or have previously been
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1'*@Ff,_ilia'i;e'ﬁ with the university. MIT has a strong entrepreneurial culture. The
. 3garegated revenues of companies founded by MIT alumni would rank as the
.eleqenm “largest economy in the world
ThE "Eﬂgmeem" 'Ep_ﬁl'lﬂﬂr 33 spﬁrts most teams of which compete in the
NCM. Diviston 11's New Englaﬂﬂ Women's and Men's Athletic Conference;

- I.‘hE Dwmmn | r&wmg pmgrams cﬂmpete as part of the EARC and EAWRC

A X il

Grgeni.zatmn and admmlstratmn

Bmldmg 7\ [at W Mags‘a::huselits Avenue) is regarded as the entrance to
tﬂ'fﬁﬂUE A\ i

MIT rs charmred as a non- ﬁrﬁht grganization and is owned and governed by

a prwatély appnmted board of trustees known as the MIT Corporation. The
current bnarﬂ ::m;msts of43 memhers elected to five-year terms, 25 life mem-

bers whq_vqte until their 75th birthday, 3 elected officers (President, Treasur-
er, and Secretary), and 4 ex officio members (the president of the alumni as-
sociation, 'I:hie Gm.rerntir of Massachusetts, the Massachusetts Secretary of
LEducatl_ﬂn ‘and the ChLEF Justice of the Massachusetts Supreme Judicial
'Hw. Cnurt} The bnard isichaired by John 5. Reed, the former chairman of the New
H‘fﬂrk Etnr:k Exchanage and Citigroup. The corporation approves the budget,
hgwmpmgrams degrees and fFaculty appointments as well as electing the
\ F'rémden[ to serve as the chief executive officer of the university and presid-
\ \ mg buer the Institute's Faculty. MIT's endowment and other financial assets
EII'E managed through a subsidiary MIT Investment Management Company
I{MITIM&:} Valued at $9.7 billion in 2011, MIT's endowment is the sixth-larg-
'E'_MSE E{I"I'Iﬂl'lg American colleges and universities
MIJ Has five schools (Science, Engineering, Architecture and Planning, Man-
ageh'geht and Humanities, Arts, and Social Sciences) and one college (Whita-
I'-:EF College of Health Scilences and Technology), but no schools of law or
mgciu:i,ne While faculty committees assert substantial control over many
. gré‘as of MIT's curriculum, research, student life, and administrative affairs,
the chair of each of MIT's 32 academic departments reports to the dean of
that department's school, who in turn reports to the Provost under the Presi-
dent. The current president is L. Rafael Reif, who formerly served as provost
under President Susan Hockfield, the first woman to hold the post

‘Ilr‘:f" .
I'I J r(g' ;—Igé
[/ QWA
a‘..:‘-ﬁ':'h‘"

el i bt i
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ﬂCﬁﬁE MIC DEPARTMENTS
\ Sghunls
\ School.of Archltecture and, Planmng
\ 1Schc‘nl. E!F Engmeenng
A Schanl of Humanities, Arts, and Social Sciences
Elﬂan ﬁchc:ul of Management
Scnnnl of Science
Whttﬂk&r CﬂllEgE Gf Health Sciences and Technology
[}Epartments and programs

. __ﬂernnautlcs an;l Astronautics
4 Anthrupﬂi.cgy '
Archttecture \
Emluglcat Engl.neermg
|

\ Bmlngy ]
A Eram and Cﬂgmtwe Sciences

' @usmﬁs "
Chem-.ca[ Engineering

\ Ch&mlstry
xf.-‘.ml and Eavironmental Engineering
A Cnmﬂaratwe Media Studies
- Eﬂmﬂutatmnal and Systems Bilology
% Cmmpgtatmn for Design and Optimization
Earfh, Atmospheric and Planetary Sciences
. Economics
“Electrical Engineering and Computer Science
Emngi.neering Systems Division
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Fn;eagn Languages and Lﬂ:e;atures
1 Heal.l':h ECI.'E*I"II:ES and TE.-chnntugy
Htamry
ngu tstuzs and PhllﬂSﬂph}r‘
therabure-
kManagement
Materrats Science and Englneering
Mathe,ma;l.cs '
Mer.hamtal Engl.neEnng _
Medta Arl:s and Smences (Media Lab
-Musu‘a and Theatér Arts
Nuclear SCLen;e and Engmeenng
Dperattt;ns HEsearch CEntEr
\ Physics \ :
% Political ScLem:e
\, Sciencey Te-:hn-:-l-:-gy. and Society

\Urban Studies and Planning
\ Wr::men s and'Gender Studies
\x UNJUERSITY ENDOWMENTS
aThE gc:al.af MIT’s endowment is to support current and Future genera-
N, filons :::F MIT scholars with the resources they need. As such, endow-
\ment funds are used for Institute activities including education, re-
ieg?ﬁh. capltal projects, and faculty work and student financial aid
The\nstitute's need-blind undergraduate admissions policy ensures
“.that a0 MIT education is accessible to all qualified candidates re-
L ﬁa\rﬂdl&ss of financial resources. MIT provides financial ald to meet
i the full cost of an MIT education, based on the calculated need of
the family. In 2011-12, the average need-based financial aid package
Was

f"

b

&
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‘erently., 64 percent of MIT atudentﬁ receive need-based financial aid, and .540,053
3-3 pEﬂ:Ent of MIT students re-‘:elue Sufﬁttent scholarship funding that they pay no tui-
3 t[.ﬂﬂ L \ /
1

i\

\ MFT*MC:-S Mwscmeng_pahcy is ﬁ:acp‘éed on the primary goal of generating high real
1 Hratea uf return wuhgnt Exceptmnal unlanlu:y' The unitized pool is primarily invested
gn equities and hgawly welghted toward markets such as private equity, real estate
Hand marke.-l:able alternatives. For the past ten vears, MIT’s unitized pool of endow-
'mhn: al'!u::l pther funds has earned an annualized return of 9.7 percent
I'Ii"[lTthu m 3 division of J.'hE Massachusetts Institute of Technology, created to
manag&and oversee the mwastmem: of the Institute 's endowment, retirement and op-
Eranpg .‘unds As af June’ 30, 2012, MITIMCo had mare than 515 billion of total assets
undEf mana gement /

MIT Endnwment Performance in 2012
In ns.cahear 2002, MIT s endowment generated an investment return of 8.0%. En-
dowment uatue stood at 59.7 billion at the start of the Fiscal year, and reached
510. ‘IbL!.Lu:r‘n HI: }FEHI'"S end, mcluﬂlng gifts, investment performance, and distribu-
x tions to SUE?FIQFE uneral:mnﬁ 5181 rmllmn was received in new aifts and transfers.
x The endﬂwmem g walue surpassed its previous peak value of $9.9 billion in
\ HEDDE bEfﬂl‘E ‘the'global Financial crisis. The goal for the endowment is to gener-
,\ aq\z hlgh,reaL rates of return without exceptional volatility. The portfolio is invest-
ed‘pnmanw in' equities and heavily weighted toward markets such as private
eqmtsir real estate, and marketable alternatives. MIT's disciplined investment
pnhc;-.f vhas led to strong, long-term investment performance, generating an aver-
“x_ age annuahzed return of 9.7% over the 10-year period ended June 30, 2012, con-
"‘l:nbutmg ‘to the endowment's growth from $5.4 billion in 2002 to $10.1 billion
mda*_.-' MJT'$ long-term endowment performance compares well to institutional
; be;i hmarks. Over the ten- vear period ending June 30, 2012, MIT outperformed the
meman endawment as measured by Cambridge Associates by 2.8 percentage
ﬂmm:'a per annum, translating into almost $2.8 billion in value-added. In other
\"‘ wmds, _had MIT earned median endowment returns, Ls endowment would have
“been approximately $2.8 billion smaller on June 30, 2012
Eﬁﬂﬂwment Revenue
Endowment revenue is MIT's second-largest revenue source, behind research
gr‘a_ﬁtﬁ and contracts. 23.2% of MIT's total operating revenues come from the en-
e:iui;-.rn'ignr,. In Fiscal year 2012, MIT received approximately 5547 million in operat-
ing revenue from all investments, with $469 million coming from the endowment,
to supp'rcrrt vital programs and activities. Endowment revenue
—
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‘$dppd‘rm awide a'rray of ini;iﬁtiue;s ini:luding professorships and research. It
éls:r suppﬂrts unﬁergradual:e and graduate financial aid, and student life and
. learnmg A
\ Beycmd the lmmedwte the endﬂwment serves as a vehicle to set aside re-
"-._ ‘saurceks far tumurrnw 3 schclaﬁ. The Institute spends from the endowment
x anly 3 ﬂﬂftLﬂl’l :ﬂ’ what it plan5 to E-ﬂ'l'l'l in investment returns on 2 long-term
bqsm L!n the 3t Five years, the distribution rates ranged from 4.75% to 5.7%
nf the l:’ra}llng three- }rear aue:age» End{}wmen[ value. In this manner, endow-
m‘e nr. funds are preseruEﬁ to supnnrt programs for future scholars and ensure
the. fﬁnanmal strength of the Institute. Continued Growth and Renewal
In, l:he year\| Fnll_c:-wmgfl:he Institute's 150th anniversary, MIT's Faculty and stu-
.denrs cantmued I::;r geneml;e groundbreaking discoveries and research, and
actwel‘y purﬁued initiatives to expand the Institute's role in solving the na-
tion’'s and the world's greatest challenges. Among the more significant of
these is a nEw unlme Educatlun initiative called edX/MITx, designed specifi-
. cally For mteractwe study via the web. A joint partnership with Harvard Uni-
‘w wversity, tms Lmtlarwe will enhance campus-based teaching and learning,
build a gmha{ community of anline learners, and enable research into how
Hstucfent-s learn, and how technologies can facilitate effective teaching both
n campug and online
I;F_ campleted_ two major renovations, FariborzMaseeh Hall (old Ash-
\ down 'IW'J} and the former A. D. Little building (E60). Masseh Hall accommo-
\ N date;;l! 460 undergraduate5 in the 2011-2012 academic years, and this capacity
N hEEpEd‘*MIT to increase its undergraduate student body to 4,500 students in
\the currént/academic year. Masseh Hall has achieved LEED Gold certifica-
flq_n.mpndersmrmg MITs commitment to sustainability, while E6Q's LEED
Staﬁrqsx'ig pending. The renovation of EB0 provided further modernization of
“‘“-._% the MIT Sloan School's physical complex
o fiscal 2012, MIT benefited from solid investment returns and giving levels,
héal_thy research growth, and responsible fiscal stewardship by the entire
MIT.-:u.mmunity. Excluding Lincoln Laboratory/SMART and auxiliary enterpris-
es (housing, dining, MIT Press, Endicott House, and Technology Review),
which are self-sustaining
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Chapter i Unwersl.ty of Michigan

1‘ EHAF'TER CONTENT ',s" ’
Abﬂut the. LJInu.rErsu:'l_.r Y

"‘-. ncademu: Departments

! u,‘nweqs v Endnu.rments
\ABOUT THE J.JNIUERS!T‘\" /
tha Un-.versity :::F Mlcthan [UM uU- M UMich, or U of M), Frequently referred to as
Stmnl.y Mlﬂhlgan isa publu: resea‘rch university located in Ann Arbor, Michigan,
Un&eﬂ SthE‘S It'is the ,stal:e 5 uldESt university and the flagship campus of the
Ungﬁerslty HFM L‘Ehl’QEI’I It is ong uF the ariginal eightPublic lvy universities and is

qne nE {I:!E Equndlng members of the Association of American Universities. It has
E '-"l::een ranked am::m;; the top five research universities in the US, and among the

/

top Ewenty unwerﬂﬂeﬁ in the world, with 95 of its evaluated programs holding a
spolin tr'ie top l;en The University of Michigan also has two satellite campuses lo-
.cated in Ifh}n:_:,an_d Dearboin
The unw-ers{t}f was, founded in1817 in Detroit as the Catholepistemiad, or Universi-
|\ I:a.nI of Mlchngama ahnut 20 vears before the Michigan Territory officially became a
state W'har. would become the university moved to Ann Arbor in 1837 onto 40
cre-s- i‘IE ha) of whal: is now known as Central Campus. Since its establishment in
Ar‘m .ﬁ.rbur the uniuerm[y has physically expanded o include more than 584 major
‘“x bu;f::imgs with a cnmbmed area of more than 31 million gross square feer (712
xacres"n::—rE 38 Icm*] and transformed its academic program from a strictly classical
" A ::umcu?tum to/one that includes science and research. U-M was the site of much
'_ KS{ﬂdEﬂt ac tlvlﬁrn in the 1960s. When presidential candidate John F. Kennedy visit-
' ed :he Uniersity on October 14, 1960, he gave an impromptu speech on the steps
of 'the Mu:htgaﬂ Union that led to a University of Michigan student movement
N\ whlch c::rntnhuted to the establishment of the Peace Corps. The University was
walso a Fqcat polnt in the controversy over affirmative action within higher educa-
rmn admissions
A Mlcmgan has one of the world's largest living alumni groups at more than
Ei}q,ﬂi}ﬂ in 2012 U-M owns the University of Michigan Health Systemand has one
of the largest research expenditures of any American university, passing the 51.24
l::_illi-::n mark during the 2010-201 academic years. The university has very high re-
search activity and its
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ﬁ‘c::'impr'h!"iﬂnsiue graduate prug::a'rn offers doctoral degrees in the humanities, social
F'CI.E'I"-I'C'ES \and STEM fields {Sc-.ence Tethncrlngy. Engineering and Macthemacics) as
‘xx well as professional degrpts in medicine, law, social work and dentistry
| Its‘athl.at’t teams, called the Wt::l.uermes are members of the Big Ten Conference and
-M X the Eeqtrat Eﬂllegm:ﬂ Hockey Aaanctatmn The athletic program is known for its suc-
¢E5$ 1{1 ce hu::kEg; chtball anﬂ MEH 5 EESF{Etball The football team plays in Michi-
‘~ gan Stadiurn also krown as "The ELE ste * the largest football stadium in the
wb;hn‘ with arstated capa cuyfnr 109,901

ﬂrganuatmn and management

.' . '\' 1 l_,'
The Hnwera:!:}- nF Michi ;gan cnnmsl"a of a Ela gship campus in Ann Arbor, with two re-
.!.Elﬂiﬂll EEI“I"IEIUEES i Drzarbmn and Flint. The Board of Regents, which governs the
i.lnw-Efsu:y anid was égtahlmhed by the Organic Act of March 18, 1837, consists of
eight mei‘nbera‘ Elected ar, large in biennial state elections for overlapping
e-.gh[-year terms!
Between l:h& E—Stabll'ﬁhMEﬁL‘ of the University of Michigan in 1837 and 1850, the
Board of Hegentﬁ ran the'university directly; although they were, by law, supposed
‘» o appoint archancetmr to administer the university, they never did. Instead a ro-
“:a:mg r-::Sf-Er qF pmr'es.i:::rs carried out the day-to-day administration duties
\ The Preal'dent of the University of Michigan is the principal executive officer of

\ l;he UI"IL".-'EIEIW The office was created by the Michigan Constitution of 1850, which

alqn 5‘peuhed that the president was to be appointed by the Regents of the Univer-
slt::j Gﬂ"u'll.-l:htgaﬁ and preside at their meetings, but without a vote. Today, the pres-
u;lénba office is at the Ann Arbor campus, and the president has the privilege of
Lh-rmg o the President's House, the university's oldest building located on Central
Campusin Ann Arbor. Mary Sue Coleman is the 13th president of the university and
‘has® serueﬂ since August 2002. Her compensation Ffor 2008-2009 totaled
E?QE:EgﬂThere are thirteen undergraduate schools and colleges. By enrollment,
the !hréia'largest undergraduate units are the College of Literature, Science, and
\ the Arts, the College of Engineering, and the Ross School of Business. At the gradu-
ate level; the Rackham Graduate School serves as the central administrative unit

N, ﬂF"g{aduam education at the university. There are 18 graduate schools and col-
legeﬁ; the largest of which are the College of Literature, Science, and the Arts, the
Eﬂglege"ﬂf Engineering, the Law School, and the Ross School of Business. Profes-
sional degrees are conferred by the Schools of Public Health, Dentistry, Law, Medi-
-:;;i?mzz+ and Pharmacy. The Medical School
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”‘;s partnered with the Unwerau:y of Michigan Health System,
\ whlch camprl.ses r.he university's three hospitals, dozens of
aurpanent c:hmcs and many centers for medical care, re-
\ xsearch :and education

\ ACAEJEMIC DEPAETM ENTS
SehudLs & Colleges /
Arc‘h Ll;ecture & Urba’n Planning
nrb & Desugn

Eusiness

Denti;ﬁtry

Educat}c;-_n \) |

Engineé;'lﬁg"'-_ {

\_ Graduate,Studies, Rackham School of
' inmeatmn School of

\ Kmesmlngy

Law:

Ltterature S::Len-:e and the Arts
&Medtcme

Musu: Theatre & Dance

Natu ral\Resources & Environment

P&’u_;%kng .'
. Pharmacy

: "‘F?ybli::-Health
“Public Policy
Social Work
Undergraduate Schools and Colleges
Literal:ure; Science, and the Arts
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elrchltecture & Urban F'lannmg
\ ﬁnrt & Design |
k Busmess \ij
Educatmn A |
\ Engmeermg Vi
Kﬁ'\esmmgy ’
Much Theatre & Dance
Nat{lral Resuurces & Enmrnnment

i

Nurﬁmg
Pharmacy
Public Pc:hs:y
\ Gracluateﬁchunls and Colleges
! \ Rackham School of Graduate Studies
Archltecture & Urban Planning
ﬁrh & Desmgn
Buslness
\ Denuscry
\ Educaglnn
; "-Engmeerl.ng
Information
. Kinesiology
N\ "tqw
“Medicine
Music, Theatre & Dance
Natural Resources & Environment
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x UNIUERSITY ENBDWMENT
'-IJ M 5 Emane’tal Enduwmer'-l: [l:he "UnluEfsu:y Endowment Fund") was valued at
5? 57 btil:j.on in NACUBO! EEGDB ranking. It was the seventh largest endowment
in' l:he WiS.'and the l:hm:f argest! among U.S public universities at that time, as
well ,ﬁ@. rhe Fastesr; grﬂwmg Endawment in the nation over the last 21 years. The
ergdawment Ls pnma,r‘ilz.r used, ari:curdi.ng to the donors' wishes, which include
_the sugﬂnrt of reacl'rmg and research. In mid-2000, U-M embarked on a massive
fund- I‘HtStl"Ig ﬁamp‘atgn -:al!.ed "The Michigan Difference,"” which aimed to raise
525 bl{hnn wn'h S800 million designated For the permanent endowment
Slated m fun thrnugh DE;&rnhEr 2008, the university announced that the cam-
\ paign had reaﬂheﬂ its I:argeﬂﬂ months early in May 2007, Ultimately, the cam-
‘~. paian ral.EE-El 53 2 bLEI.I.-DI'I DU'EI' a8 FEEII'E Owver the course of the capital campaian,
I\ 197 addmtmna{ professorships were endowed, bringing the university total to
. A\ 471 as qF 2009, Like nearly all colleges and universities, U-M suffered signifi-
\ Qaﬁ: reahzed and unreahzed losses in its endowment during the second half of
EE{]B In February 2009, a university spokesperson estimated losses of between
\ R 20 and 3121 percent. As of April 2013, the endowment was estimated to be worth
\ \ 8. 45 I:H.Elu:rn On April 18, 2013, the University of Michigan announced the
i, Smgle targest gift in Lts history, 2 5110 million gift from Munger to fund a new
; State -of- thes art residence desianed to foster a community of scholars, where
| QFBEUEEE‘ SEUdEﬂES From multiple disciplines can live and exchange deas. The
gifc mhLudee. 510 million for graduate student Fellowships
‘»-H The UI'ILUEII'SI.I.":.-' Endowment Fund is the unitized investment pool For the Univer-
siry of\Michigan’s approximately?, 600 separately administered endowment
and quasi-endowment Funds
“Objective
The /University manages the fund to meet donors’ expectations that their en-
dowment gifts will provide support to the University in perpetuity. The objec-
tive is to maintain and
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'enhante the ualue of enduwment glfts and to secure the Future purchasing
puwer uF l:he quarl:erly s:lx.stnbutmns
‘1_ sl‘ze \ Y
Mu‘::higan 9 endnwrnent Was uaiued at 57.7 billion at June 30, 2012. In a June
\3[} 2!11’.*11 sumey tpwas seuen!h in size among U.S. higher education endow-
x E‘(aent‘s, and ranked second among puhlnc universities
Dlsl‘rl.buttﬂns'
A ﬂurtmn of the trailing m,r'emge market value is distributed for operating pur-
qsqs m any given year, Effectwe July1 2006, the moving average period was
Extepﬁed me three years to [nur years, and was extended by one quarter
each, suhseﬂuent quérl;er which reached the targeted seven years in June
E{IDE Easmg J:he dlﬁtnbutmn rate on a trailing average market value instead
of the qurrenl; n"tarket value insulates the University's operations from tempo-
rary marge; swlﬁgﬁ and thereby Facilities prudent planning
In July zﬁm l:ﬁ-:—} Board lowered the annual distribution rate to 4.5 percent
. Ffrom 5.0 per;:*ent while maintaining the seven year averaging period, to more
‘w effectively/ prntect the purchasing power of the University's endowments
',x_t ‘and the dlsl:rmutmns they provide. The lowering of the distribution rate will
be tmpLErnented aradually over a number of years in a flexible manner. Distri-
utmns will be managed towards the 4.5 percent annual rate by keeping
qharter to quarter distributions per share unchanged when distributions oth-
Erwlﬂemnuld inerease under the prior distribution rate policy
_ aThe d-.sl:ubutmn rate is expected to reach 4.5% during FY 2013
LY Dl.stnl:rutmns are limited to an'annual rate of 5.3 percent of current Fair value
-m mmteé‘t the endowment frorm over distribution in a declining market. Distri-
butm-ns are made quarterly
Additions and Redemptions
‘a____ Addifmns to the University Endowment Fund can be made quarterly, priced
""u_n the last business day of the quarter. Redemptions of quasi-endowment
sﬁ‘an_'es. can be made quarterly, with one month's prior notice to Financial Op-
i:;ac_'té:-ns. True endowment shares cannot be redeemed
Establishment of New Endowment and Quasi-Endowment Funds
Legal review by the Development Office and approval of the Controller are re-
quired. Quasi-endowment funds entail a five year investment commitment
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ChapEEr ‘Eﬂntent
. ‘About the' unwe;{ ity |
A{:adenuc Departments
‘Unwersﬂ;y Endowments /
.E.BGUT THE LH*»II'».:'ERSIT":‘5
l.'.‘uturnba.a Unwe;suy u1 the l.'.‘u:y ‘of New York, commonly referred to as Co-
lumlﬁla Unwersu:y, lSr;EI"I American private lvy League research university in
Newk%‘nrk Eu:y It is, the al-:lest institution of higher learning in the state of
‘New ?ﬂrk the f-.Ftﬁ oldest in the United States, and one of the country's
nine Cﬂlumal Eulle;.es. founded before the American Revolution. Today the
unwersmy r;_:pgnfates E::rljumbta Global Centers overseas in Amman, Beijing,
Istanbul, 'Pari% Mumbai, Rio de Janeiro, Santiago and Nairobi. It is one of
\, the most nrestlg lous universities in the worldThe university was founded
wn 1754 as ng s College by royal charter of George || of Great Britain. After
~. th-e American F{Eunl.utmnary War, King's College briefly became a state
\ qﬁtnty, and was, rename:ﬂ Columbia College in 1784. The University now op-
erates under a 1787 charter that places the institution under a private
' l:::::rar\d ‘of trustees and in 1896 it was further renamed Columbia University.
h That :-:ame year, the university's campus was moved from Madison Avenue
\ III its Tucatiﬂn in the Morningside Heights neighborhood of Manhattan,
~whrere i pgcuples more than six city blocks, or 32 acres (0.129 km2). The
Uﬂ_l‘u"El_‘Slt].'! encompasses twenty schools and is affiliated with numerous in-
stlb.gtir’ans, including Teachers College, Barnard College, and the Union
Thedl'ﬂgi.u:al Seminary, with joint undergraduate programs available
Ihrnugh the Jewish Theological Seminary of America as well as the Juil-
llarr.:,'f School
Euj.u'mbla annually administers the Pulitzer Prize. It has 96 Nobel Prize lau-
reates as affiliations and, as of 2011, had more alumni of Nobel Prizewin-
ners than any other academic institution in the world. The university is
ane of the fourteen founding
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n‘tern"l::-ere of the Aseeetetten of American Universities, and was
1 the first school in the United Stetee to grant the M.D. degree. No-
\ teble alumni of the unwermty include nine Justices of the
\ tUntted 20 I.wl.ng billionaires; 26 Academy Award winners; and

‘i:te heeds of state, including three United States Presidents.[16

A‘CADEMIC DEPARTMENTS

ﬁceeuntmg Division /
Anetemy enci Cell E{elegy Department
eneetheetelegy Department
An thret:u:ateg},»r Department
Applteq_:l _Phyetp:e and Applied Mathematics Department
Arehtte"t:_tt_.lre;treperttrient
Art Hi.eter";r and Archaeology Department
N\ Jﬂtetrer'uc:m:\v'},.r and Astrophysics Department
Etechemtetry and Molecular Biophysics Department

MEtelegtcel Sciences Department
\ Btemedtcet Enailneering Department

Etemedtcet Informatics Department
MEECISELEIEISL'IES Department
\ Cerdtelegy, Division of
'Chemu:el Engineering Department
Ch'E‘:rT‘{lStf"_l.F Department
CWL'L Engineering and Engineering Mechanics Department
Cleeetes Department
. Clinical Pharmacology and Experimental Therapeutics, Division
of

Computer Science Department
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Decision, Risk and Operations, Division of

~ Dermatology Department

| Digestive and Liver Diseases, Division of

\ "'*Ear'th and Enui:runmentq[’aEngineering Department
Earth and Environmental Sciences Department
East Asuan Languages and Cultures Department

Etﬂlngy, Hnlutlﬂn and Environmental Biology Department

Ecunnmms Department
P Eleqtn.cal Engineering Department
Endncnnulngy, Division of
Englnﬂh and Cﬂmparatwe Literature Department
Enmmnmental ‘Health Sciences Department
Eptdemmlngy Department
' Fl.l.m Program
A\ Fmanc‘e and'Economics Division
\ F[ench and Romance Philology Department
General Medicine, Division of
\ Genencs and Development, Department of
Y Germamc Languages Department
GLubaL Support, Finance Division
% Health Policy and Management Department
Hematology, Division of
{Ht'stﬂry and Literature Program (Reid Hall, Paris
Hls tory Department

Industrial Engineering and Operations Research, Depart-

ment of
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lnfeetl.eue Dleeeeee D[uieter] of
Itelten Depertmenb ;
Letl.e .emertten enti Ibenen Cultures
ngmettte Department

\ Menegement Division

MerkEtmg Division /

Methei‘nettes Department
Me;hemtel Engmeermg Department
MEthL!’IE Depertment of

Mttrehm{ngy and Immunology, Department of
Mtdtlle Eeetern South Asian, and African Studies

Metecu{er Medicine, Division of
. Music DepErtment
Nephrelegy, Division of
N I‘*»leurr::-ltu;n..r Depertment
Neu_resetente, Department of
Nee"r'*esmgery Department
\ NRGTC Columbia Battalion
Gbstetrtte and Gynecology Department
; "Dnt__e logy, Division of
% Ophthalmology Department
*\ Orthopedic Surgery Department
\ "GteleryngelegyIHeed and Neck Surgery Department
“Pathology, Department of
Pediatrics Department
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Pharmacolugy Department /
Phllnsuphy Department _
Phy’stcat Educatmn and fntercnllegtate Athletics Depart-
meht A (

Phyiu:s Department | -

Fh}rsmlngy and Cellular Biophysics Department

Political Science Department

Pupulatmn and Farml:_t..r Health, Heilbrunn Department of
Preugthe Meqtcme and Nutrition, Division of

Psychiatry Department
Psychology Department
Pulmnri‘q"ng,,-"mlergy,.a:nd Critical Care Medicine, Division of

\_ Radiation'Oncology Department
Radm logy. Departmenl:
A\ Rehabihtatmn Medicine, Department of
Rehgmﬂ Department
RhEUmatnLngm Division of
\ HSI.augc Languages Department
SncmLogy Department
. Snt;umedtcal Sciences, Department of
% Spaﬁlsh and Portuguese Department
\ Statistics Department
. Surgery Department
“Systems Biology, Initiative in
Theatre Arts Program
Urology Department
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UNIVERSITY ENDOWMENTS /
Columbia's endowment is an approximately $8 billion portfolio of equities, com-
\ xmud@tl{es, fixed-income instruments, and cash equivalents. It is not a "slush fund"”
z for sﬁeqdiﬁg;.-as..lf is mean primarily to serve as a long-term investment vehicle.
5‘-.1(.‘}'1&1 thé..dl;hea"-._ﬁ_aﬁd. it's not Just a pilﬁf.fhE money that serves no purpose but to grow
\ga‘qth :.réq E"a__gj.tﬁé_n It is ma na_géd by the Calumbia Investment Management
Sizey M\ A
Columbia's'endowment 3t the end of fiscal year 2012 (June 30, 2012), came In at
$7.654 billion. This ranks it the'8th largest university endowment in the United
States (including the University of Texas "system” as a single endowment). Among
Aits Iuﬁ'«.L&Laglje"-pegf‘?’: it ranks behind only the obscenely rich Harvard, Princeton
;‘5 and ‘u’al_e: UnLqué-_n'l_a'rny of irs ;_:i_’aers. especially Harvard and Yale, Columbia's endow-
- ment haé,_lchc:mgjféd and sufpassed its pre-Great Recession value of 57.147 billion,
.while Ha}a{réfd,ﬁﬁd Yole remain 15-17% short of their values on June 30, 2008
. Relative to Peers)
"\k. As you canrs'eé, while Elnlﬂrnhla has a sizable endowment in absolute terms, and
.Il\nzne signlﬁi‘tah!: ly larger than @ number of its peers (e.9. Brown, Dartmouth), when

chnside;éd on'a' per enrolled student basis, it's clear that the lvy League breaks
_Lt}x'i.ll.ljﬂ ;i.ﬁtﬂ threé_ﬂ;ﬂrs__ - the irn_plausihLy rich (Harvard, Princeton, and Yale); Dart-
n"lpu'l__:l:i; and then"ghe ‘poor’ ivies (Columbia, Cornell, Brown, and Penn). This is an
imhgr'ugnt context to keep in mind when measuring Columbia's efforts against the

\cpifnbgtllgiun
b “""._" _: "‘-. \
i sitution 2012 Endowment 2012 Endowment per student
' (bilion USD) {hundreds of thousands USD)
Harvard £30.435 21,445
b
“Prnceton  $16.954 §2 098
M Yale $19.345 $1,624
Columbia  $7.654 5265
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S6.755
&2 460
$3.486
S17.03%
S10.150
\ |Duke $5.555
\

Amherst $1.641

Wilklams £1.799

Swarthmare $1.499 970

| Strycture |\

n‘s\g"f’hzma, Columbia's endowment was diversified among approximately
4,000 equity and commodity securities, and unknown fixed-income positions
. 3‘90&n ng rule
\ ith Uﬂr}kﬂUE conditions, the Trustees aim to spend approximately 5% of the en-
QZ men::x per year to fund the university budget. Indeed, approximately
300 million of the university's $2 billion budget comes from endow-
me\h ending. This is not just a round number, but actually a legal require-
ment {ur a non-profit which maintains sianificant investments to keep its
nn-pmhl: status
. Periﬂfmant:&
Cﬂlurﬂhia 's endowment has performed well For its approximately 20 years of ex-
LSt_EﬁI_:E (prior to the sale of Rockefeller Center in 1985, Columbia's endowment
'u;r' securities and investments was insignificant). It has averaged an approxi-
mately 16.5% compound
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ﬁar'-.nua't arowth rate (CAGR), ‘w‘l"lif:h outpaces the S&P 500 index by a respectable
margm and is on par with’ ather aiternatwe investment concerns. It should be
\‘x nnte;:l I'mweuer. that Culumbla 5 enduwment i5 exempt from both corporate and
\ e m:‘al gains taxes, ar}r.! does not I-'ate unpredictable principal volatility, as the 5%
A nspendmg rul.e is r‘l“l'-tIfE or less fl.J'-':E'ﬂ
' Em:tal!.y Hesﬂuﬁstble Investl.ng
lu mbla 5 lr'ﬁyestments are suhject J:n review by the Advisory Committee on So-
c1ally ﬁespun-ﬂhle Investing [hCSRi‘}. which does what its name implies. ACSRI,
mmpnsad of smdenti fai:ul.l:',.r, and ai:lmln-.stramrs makes only recommendations;
l:he Trusl:ees mak:e the Etnat der:!.stun in all casesACSRI did not yet exist when Co-
I.umt;.--‘ta made its' Mosg Famous, dl\r‘e'srment from apartheld South Africa in the
19803, aFmr an exl:enﬂed m::L:m:al battle and the occupation of Hamilton Hall by

rpm dwestmer'it EtuJenta AESHI recommended divestment Ffrom Sudan in 2005,
and thLﬁ 'L-'I.‘,'EE €3 tn.éd through b_',.r the Trustees

Pre-.-:enl:Lyl t_he -:murntrm Cuahtlun Against the War (CCAW) is spearheading an
effort to ha'ae fﬂtumbta divest Frﬂm companies that presently materially support
or benefit Frr:rm thewar inlraq. CCAW is targeting three companies in which Colum-
‘» bia is preae,ritly invested to the tune of around $1.5 million each: Raytheon, Gener-
'|\ ‘al Dynamtcs and Lockheed Martin. CCAW's 12-page formal proposal notes
\ Dweﬂmént by tﬂlumbm alone would not be sufficient to change corporate behav-
mmbu}; it would be an immensely powerful symbolic act and, if imitated, might
hﬁlp prnmde a EL'QI'IIFI.I:EHI'. financial incentive For chanae. Moreover, Columbia has
an El:h ical obligation to avoid complicity in the ongoing brutality associated with
\ the cicr.ﬂpanun inlrag
o mhm‘t}erﬁ of CCAW wrote an op-ed for the Spectator entitled "Columbia Has 3
F:bs.pr:: ns-.pdmy to Divest
Suc‘h dwe stment will not have any financial effect. For example, take Boeing, which
haa a marl:;el: capitalization of 576 billion as of 1Q 2007. If Columbia's endowment
even, remnte by mirrors the SEC's definition of a "diversified investment company”,
y then itcan have no more than 5% of total assets in a single company. If 5% were
mmpLeteLy invested in Boeing (unlikely, since, as mentioned, Columbia's portfo-
N Lm cnntams over 4,000 different investments), then that would still represent ap-
prqmmately 0.395% of Boeing's market value. Columbia’s holdings for the three
companies in question are as follows (closing prices as of 19 September 2007):
0.0055% of Raytheon, 0.0045% of General Dynamics, and 0.0036% of Lockheed

Martin
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Muremrer, itis hag hl*_-.- debatable‘“as to the t!e pth of influence of an "immensely power-
h.ll. E:.rm'hu'l.l: act” as well s l.’h.E ptaus-.h[!lw that such an act would be imitated, It is
\ u;ldql? acmpte-:l thal: m t i.n'-.restment managers and Institutional investors seek o
x‘-.ﬂ rna‘.qum :zextheu net ;:-re ent value. E\ien if 8 enormous group of investors decided to
-M dwest :hew hnldmps it would I'I'iEfE‘ly' ar:lﬁnal.l.z.r and tempnranl.:-.r depress asset
nrl-:es malci.ng the lqur val.uatqan of the companies in question far more attractive
‘~ tt: -:rthar muestars as the funda;nentalsauF the company such as their business model
wnur.d nnt |'l e changed. This is also attractive to the companies in question be-
n:':au‘se luwﬂatuatlung would, allow them to buy back their own stock at a discount and
brmeitenslan increase l‘.‘nEEr return on equity (ROE
TI‘IE.' ﬂni:.r way to arctually mahe dnireﬂment effective in the sense of financially crip-
plmg l:hp Enmpan}r 5 abz.hw to manufacture marker, and service arms is [0 somehnow
Eﬁrce w”l.n-nt.'r';.-' hﬂl::ler af*’fsmck mnnected with companies involved in supplying coali-
tion fm::es in lraq g.u,th war matenel to sell their holdings, which is impossible and
absurd 1:|E cauae r,n beagin wnth for there to be a successful sale, there must be buyer
for every iEHEr -
Finally, whfere;; ac_tluis’.ts q_!i_':r exist in the institutional financial management world,
¢ they u*.;uali:;i;t_-fa:;_-ncern thﬁrriﬁielves with issues of corporate governance and business
\ ::recisiﬂnﬁ such'as executive compensation or the long-term financial benefit of a risky
JI\ project. 'use’:ry few corporateac tivists bother pursuing divestment policies purely on a
mmal.w,rﬂﬁmmmble line of thouaht
Ec!ge Fund
It'is .dgl:ratable oniwhether Columbia’s endowment is actually a hedge Fund in dis-
Qui.}s"e r:'as Hawart:l‘s" clearly is). However, it s known that they employ the services of
Y aﬂrm'lf_- hml-:erThe majority of Columbia's endowment (s invested in (admitted, exter-
n}al,} hedgﬂ funds. Less than $1 billion is invested in publicly traded stocks picked di-
‘ re GJ:Ly by ;nlumhm s office of finance
hm.s hardl.y an ideal arrangement because hedge funds and other alternative invest-
rne_nts psually charge a "2-and-20" expense ratio. That is 20% of any gains in a given
yeafi-..f:irfd. 2% of principal, regardless of whether the fund makes a gain or books a
% loss. Therafore, by investing predominantly in hedae funds instead of formulating its
"i:sq.-.rn investment strategies, Columbia’s endowment is surrendering a significant per-
. centage of potential gains each year in management fees
MNor is'Columbia’s endowment size inappropriate for a hedge fund. Most hedge funds
are’run under the S10 billion mark. Nor can Columbia plausibly claim that it does not
have asizable pool of financially savwwy associates to draw from. A possible explana-
tion

- R
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ﬂas. tf:r why Cclum bia chusé n-::ht to create its own hedge fund strategy
and in*.-}l:ead surrender at least 2'-':-":- of principal and 20% of gains each
yeai‘ is because of 3 desire to auc-id the backlash that endowment man-
ager Jack Meyer at Harvard created when it was revealed that Harvard
?and htl'l'i $35 million one year. Such a salary, while high, is hardly exor-
\ bitant by hedge fund standards, which is probably why Meyer left
shortly thereafter to start his own hedge fund (where he gets paid in
excess '6oF $100 million per year). The fact that the Harvard endow-
mEn; s compound annual growth rate outpaced Columbia by at least
2-3% ‘per’ year was Japparently not considered
Funcl‘a‘f funds
An altematwe m this mew is to see Columbia's endowment as analo-
gous to' C] t'und of funds, a type of hedge fund specializing in investments
in other hE_;:I_,gE funds, Though the compounded management fees de-
scribed in"tﬁ_e previous paragraphs motivate criticism of this type of in-
‘--.__uestmenp’i.:;ghicle-. they are not necessarily worse performing. Funds of
'ﬁ.;nds. through careful evaluation of asset managers in their portfolio,
'-;:ei'n ﬁéliuer high/absolute returns with greater diversification and po-
IEHfl;aLl.y much less variance. They do this at @ much lower cost than
_ WﬂUld be required for a single hedge fund to invest as broadly. The typ-
N tcalmté‘r-ste gquities fund, for example, invests in Far fewer than 4,000 se-
fr:unnea at any given time
‘WhlLE Columbia certainly has the resources to manage a hedge fund

% - u5mg Lts pool of financially savvy alumni, the university is apparently

I:akmg a more conservative investment approach. Though the best model
: F-::rr the institution is open to debate, one should be wary of judging
. any investment philosophy solely on the basis of past performance

b
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'(’-:h_aptefé- Texas A&M University
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CH ﬁF‘TER CONTENT
Abuul; the university’
*Aca-:ie mic Departaients _
x University Endowments
',{E\EGUT THE UNIUERSIW
Texas A&M Unwerﬂl:y {.ﬁ.&M or TAMLI] 15 a coeducational public research univer-
Elh}r lﬂEﬂtEd in College Station, Texas, United States. It is the flagship institu-
tion ﬁl’ rhe Te:-:as AgM Llﬂwe-rstt',r System, the seventh-largest university in the
Lln[ted‘I Scates and l:hE targesr unwers.tty in Texas. Texas A&M's designation as a

tand sea and spa ce grantin stttunun reflects a broad range of research with on-
golng ﬂrﬂjecrﬁ fu pded by agencies such as the National Aeronautics and Space

Adm1nls[rarlan (NASA), the National Institutes of Health, the National Science
Fuunﬁatmn and the Office of Maval Research. The school ranks in the top 20
American resean;h institutes in terms of funding and has made notable contri-
m butions toy such Fields as animal cloning and petroleum engineering
A ‘The First nuhhc insticution of higher education in Texas, though not the first gen-
x EraLumyErs.tty in the state, the school opened on October 4, 1876 as the Agricul-
“tur‘al aﬁd MechamﬂaL College of Texas. Originally, the college taught no classes
\ LI:]i.\E!gl"l.CULtUI'E' mﬁteaﬂ concentracting on classical studies, languages, literature,
and. aﬂplteﬂ mathematics. After four vears, students could attain degrees in sci-
\ %\ EptLFlc agnculture civil and mining engineering, and language and literature.
l;.!ndEr e leadership of President James Earl Rudder, in the 1960s A&M desegre-
gatgd be:ame coeducational, and dropped the requirement for participation
in I:hE Corps of Cadets. To reflect the institution's expanded roles and academic
r:-fFE-r:.ﬁgs the Texas Legislature renamed the school to Texas A&M University in
1963) ‘_The letters "ASM", originally short For "Agricultural and Mechanical” are
rel:ai.né_d only as a link to the university's past. The school’s students, alumni,
"and sports teams are known as "Aggies
\The\hain campus is one of the largest in America, spanning 5,500 acres (22
ki'n,?}, and includes the George Bush Presidential Library. Approximately
une#i.ﬂ:h of the student body lives on campus. Texas AS&M has approximately
800 officially recognized student organizations. Many students also observe
the traditinnﬂ of Texas A&M University

76




\

i

1
1
-
=
ik
N

'?Luhu:h gnuEm -:latly life as well. as. special occasions, including sports
events. ﬂn July 1, 2{:‘!‘[2 the sﬂhnnl joined the Southeastern Confer-

x‘-h ence. A&M operates two hranches Texas A&M at Qatar and Texas A&M
W Unluersu.ty at Gal}eston Wc-rklng with agencies such as the Texas Agril-
\ ife Research apd Texas Agrilife Extension Service, Texas A&M has a

\ dyecl; prese:nf:e in each of the. 254 counties in Texas. The university
ﬂFT’EPS ﬂEQr‘aes in over 150 courses of study through ten colleges and
hr.mses 1‘5 research mst‘itutes Texas A&M has awarded over 320,000 de-
gre.es, mcludlng 70 I}DD graclual:e and professional degrees
As-a Semnr Ma.htarz.f :‘:.allegg, Texas A&M is one of three public universi-
ties thh 3 full- nrne. volunteer Corps of Cadets
ACADEMIC DEFﬁFlTMENTS
With m-:}rE th:an 120 undergraduate degrees, 240 graduate degrees and
one meEssmnal degree as options for study, Texas A&M is full of pos-
sibilities \/\

~._Cc:llege ::nl‘- Agncul.ture and Life Sciences
A,gncuituraL Economics
&gr}cylturaL LEEI_FIEI'Sth, Education, and Communications
ﬂ-r;g.méi Science
Emc hemistry/ Biophysics
Blu!&gtcal & Agricultural Engineering
Ecasysrern Science and Management

A Entgmalﬂ ay
Horticultural Sciences
Nutrition and Food Science

. Plant Pathology and Microbiology

N\ Pqultry Sclence

; ﬁef‘reatl:-n, Park & Tourism Sciences
Soil & Crop Sciences
Wildlife and Fisheries Sciences
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"-Ciquég‘*e of Architecture
Archttecture f
Cnnsl:ru-:t:mn Smence
La ndscape nrchltecture and Urban Planning
x ULsu‘a lization [
E!ush Schﬁ’al of Gwemmenl: & Public Service
F'utalu: SEWH:E & Ad rmmstratmn
Intemananamfrau,rs
Dual Degree Prcg ram
--CErtLEltate Prﬂg’rams -
Insututes anﬂ Centers.
Mays BuEmess School
Accﬂuntmg
Flnance : ;
\ InFcrrnatmn ‘& Operations Management
“Man;gement
Marketmg '
Cal’r.ege of Education & Human Development
"&cct;\lerate Online Certification Program
'-._Eér.‘crme an Aggie Teacher
Eduqatmnai. Administration and Human Resource Develop-
. ment
xEd ucational Psychology
EducatmnalTechnuLngy
Health & Kinesiology
Teaching, Learning & Culture

%
"-
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Seccﬁnﬂary Graduate CertLFl.catmﬂ
_ DWLght Look Cal.lege of Engineering
\ ﬁemspace Engmeermg
Bm I.crglcal & Agracu{turgl Engineering
\ amrnedu:aL Engineering
“Chemu:al Engmeermg
CWLl Englneermg
Cnmpuwr SCLEI‘ICE and Engmee“ng

Electm:al and Cc:mputer Engineering
! Engmeenng Technnlagy & Industrial Distribution

Intjustrval am:i Systems Engineering
Mechamca{ Engineering
Nuclear Engmeenng
F‘etmleum Engmeermg
\ Cnllege of Geosciences
Atrnr:-ﬁpheru: Sciences
Gengraphy
\ \ GeoLogy and Geophysics
Dceanography
- 'Enmrnnmental Programs in Ceosciences (Undergraduate
{leuei interdisciplinary program
%“M (Water Program (Graduate level interdisciplinary program
N\ I'Enllege of Liberal Arts
Nanthropology
Communication
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Economics

i

\ Engl.l,sh /A
lnternation:al. Stumes
Hlspamc Stqutes _

\ Hl.stnry v \f
'Ferformante SIZLIE!—I.ES
Phlluaofphy '

Potmcai. Sc-.en-:eﬁ

P-sychnlﬂgy
' _ 'SacmLi:agy '
- College' of Smence |
Bmlc}gy WA f
Cheml.atry

" I\ Mathemaucs
- \ F’hysu:s and Astmnnmy
\ StatiSELCE .
4 Cnlle;;e of Veterinary Medicine & Biomedical Sciences
\ xEanechai_ Sciences Program
\ Large\ﬁmmal Clinical Sciences
. ‘srnall Aaimal Clinical Sciences
% Uétermary Integrative Biosciences
“““-.._‘‘u’eI:erl,navryr Pathobiology
N\ '\J’gtEﬂn.ary Physiology & Pharmacology

“General Academic Programs
University Studies
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‘General Studies (Not open to transfer applicants except as 3
5em;nrrd choice major |

L.IN WERSIT&’ EN DDWM ENTS

Endowment A

Tgxas A&M has an endnwment valued at more than $5 bil-
lmn whmh ranks fourth among U.S. public universities and
“Imh mfera u Apart from revenue received from tuition and re-
searth grants the university, as part of the Texas A&M Uni-
u'ereuty System {Tﬂ\MUS} is partially fFunded from two endow-
ments The smaller 'endowment, totaling $1.17 billion in
EIESEI:E I.S run by the private Texas A&M Foundation

ful larger sum is distributed from the Texas Permanent Univer-
\ sity Fum:i {PUF} TAMUS holds a minority stake (one-third) in
I\ this Fun-::i the remaining two-thirds belong to the University
-\ uf Texas system. As of 2006, the PUF ending net asset value

smod at $10.3 billion; $400.7 million was distributed to the
: ¢ th u_nwers;.l;y systems in fiscal year 2007. Combined, the
\ . total endowment for the TAMUS stands at $7.6 billion, as of
\ /2012 \ \
‘Permanent University Fund
{‘.”uyﬂ“wlll find A detailed description on chapter 3)
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ABEUT fTHE UNIUEHSJT‘:’
Nﬂ-.;thwestern University (NU): 15 a private research university with campus-
es.in Evanstan ‘and Chtcaga in lllinois, United States. Northwestern has 12
undergi‘aduate graduate and professional schools offering 124 undergrad-
.uate dg‘grees and 145 graﬂuate and professional degrees

.l

Narthwesmrnfwas Fﬂunded in 1851 by John Evans, for whom Evanston is

. named, and ‘elght other ’Lawyers businessmen and Methodist leaders to

"‘a, serve the penple of a region that had once been known as the Northwest

I\ 'Terntury ‘Instructmn began in 1855; women were admitted in 1869. Today,

a_‘lthE mam campus is'a 240-acre (97 ha) parcel in Evanston, along the shores

ﬂF Lakae Michigan. The university's law and medical schools are located on

a {-!ﬁ acre (10 ha} campus in Chicago's Streeter ville neighborhood. In

: EGEB the University opened a campus in Education City, Doha, Qatar with

th|:-rr:1ngn‘af'rr:a in journalism and communication. |n academic year 2010-20M,

ﬁl-::rthwe stern enrolled 8,397 undergraduate and 7,870 graduate and profes-
xgmqaL students

W
N{:F’thx\hestern has one of the largest university endowments in the United

%, States, valued at 57.1 billion in 2012. One of only 62 institutions elected to
i:‘h;_ Association of American Universities (1917), Morthwestern was award-

“ed more than $500 million in research grants in 2010 -2011, placing it in the
first tier of the major research universities in the United States by the
Center Fi::r_ Measuring University Performance. Its schools of management,
engineering, and communication, for example, are among the most

b
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academlcauy pmductwe in I:I;pe‘ nation. Nnrthwestern is a founding member of the
&Lg Ten Cunferem:e and rema!.ns the unly private university in the conference
11 Drghmzanun and adenlStral:mn /

Ma?:ﬁwesgern is pr'l.uarel.';.f owned and is governed by an appointed Board of Trust-
\ H.Hﬂﬂi -.The b:::ard Cﬂ!ﬂﬂﬂieﬂ of ?G membem and as of 201 chaired by William A.
\ ﬂﬁbum‘ 69, delega tes its powerto an elected president to serve as the chief exec-
,Hu“:iue ufﬂce: gfffhe university. Nnrthwmtem has had sixteen presidents in its histo-
w {ex-:tudmg interim prESIdEntﬂ tha current president, Morton 0. Schapiro, an
emqamtﬁn haumg Su ::ce,é::!ed Hﬂnr}f Br.EnEI'I whose 14-year tenure ended on
Augus;: 31, EﬂﬂE The prt—.;ﬂ ident hai a staff of vice presidents, directors, and other
assrst'ants fﬁl‘ Edl.'l'li-l'llitl'ﬂ-[lw HnanﬂaL Faculty, and student matters. Daniel I.
Lm:ﬁ'{. ﬂfﬂ‘u‘ﬂﬂ ‘Sl.l'h:E EEﬂtEmbEI' Eﬂﬂ? serves under the president as the chief aca-
‘demic ﬂfﬂcer af the- l’.mwerar.r;:.-r to whom the deans of every academic school, lead-
ers of ;rnﬁﬂ-dmcmlmary un[ts and chairs of the standing Faculty commitiee
report '-.H LA - {
The Ass O'Cl,ELEd Student Gnuemment consists of the elected representatives of the
undergtaduaté atudentﬁ and the Graduate Student Association represents gradu-

x ate E[UHEI'IL'E
'I\ ‘Nﬂr:hwe'srem Unwemty is composed of 12 schools and colleges. The faculty For

\ E‘-Ep:h SC n’r.'::ﬂl consists of the dean of the school and the instructional faculty. Facul-

\I;y 3 respnnsmle For teaching, research, advising students, and serving on commit-
tee; ‘Each schnn_r.‘s admission requirements, degree requirements, courses of

\ EI:LJ[g; and disciplinary and degree recommendations are determined by the
i

1
!
'-

\, voti members of that school's faculty (assistant professor and above
ﬁlnrthweatern ‘s endowment was 57.1 billion as of June 30, 2012, the tenth largest
an‘mng US ‘and Canadian universities. In 2003, Northwestern finished a Five-year
tapitaL camr:rau_:an that raised 51.55 billion, 53550 million more than its goal. In
Eﬂlﬂ? ghe university sold its rovalty interest in the pain relief drug Lyrica For $700
rmlllqn 3 drug developed at Morthwestern by Richard Bruce Silverman, the John

%, Evans Professor of Chemistry. This was the largest such sale in history, the pro-
‘eeeds of which were added to the endowment

_.ﬁ.lthEMiE DEPARTMENTS
GRADUATE AND PROFESSIONAL PROGRAMS
Acdounting Information and Management PhD
African-American Studies
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‘African Studies
Anthmpnlngy
\ Abﬁlteﬂ Mathemat’tcs
\ Kﬁpﬁli&d Physics
R igLrI: Hlstnry /
Art ThEﬂl‘}r‘ and Fracl:u:e
Authamgy Phi::-
qumed:.cal Engmeenng '
Elmter:hnﬂmgy / |
Bmte;chnﬂmgy Training Program
Chemlcal and Bmlagtcal Engineering
Chemnstry
Civil and, Enmrc:nmental. Engineering
H Clinical Psychotogy
Eﬂgmtwe ECLence Specialization
A\ Cnmmumcatmn Sciences and Disorders PhD
Cﬂmrnum-::atmn Studies PhD
C-:J?nmumcatmn
H~I!Z”n::-rr'u::-awral:s.-»..ne and Historical Social Sciences
Cqmparatwe Literary Studies
Inﬁrmatlﬂn Systems (through the School of Continuing Stud-
I.ES___ /
. Computer Science
‘Counseling Psychology
*-{C:{*eal:i.ve Writing (through the School of Continuing Studies
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Due-:*l:mg
DF’T;"PhD (Eng) F’rqgfarn
EarEh and F'I.anetary Sctences
3 nEC{InGI"I"ll.ﬂE F'hD
\ Educatmn /
\Education/Sciences /
ELeg:tneat and Computer Engineering
Englneermg Design and Innovation
Engmeermg Management
EnglLsh
Enmrunmentat Engmeertng and Science
Enw.mnmen;al Ceotechnics
\ Epldemmlﬂgy and Biostatistics
H Executive Masters in Law (LLM) Programs
Executwe MBF\ Program
' «,\Fmam:e PhD. '
\ French and Itall.an
\ G?ngr Studies
\Genetic Counseling
Gentec hnical Engineering
GErman Literature and Critical Thought
Glubal Health Technology
. Graduate Program in Law and Business
Heatthcare Quality and Patient Safety
Heall:h Services and Outcomes Research
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W'Hikﬁtﬂxr'y
Hther Education
(Human Deuelupment and Snclal Policy (HDSP
Indusmal Engineering and Management Sciences
\ Inl-'mmatt.un T’Eu:hnnlcngg.a _

k‘Ir1I:::e-g.rr:u:ﬂau:':l’Er:-:nl:iu.llatw:-: Prhgram in the Life Sciences

Iﬁtégra:ed Marketing Communications
[Inl:erdepartmentai Biological Sciences Graduate Program (IBiS
Inte,rdepartmenta{ Neurﬂsmence Program
Intematmnal Exemtwe MBA Programs
Itahan Stutlte;
JD A\ Y
(JD {Intematmnal Lawyers
H JD-LLM in, lnternational Human Rights

4D- LLM in Taxal:mn

' A JD MBA \
\ Jo- PhD
RN\ JﬂUl’ﬂEllEﬂ"l

\ [Learmng and Organizational Change (MSLOC
L‘earmng Sciences Master's Program
L_Ea(nmg Sciences PhD
{L'tbé‘ral Studies (through the School of Continuing Studies
“-. Life anti Biomedical Sciences
LtFE Sciences and Public Health

%
"-

“ ngunsncs
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{uterature {thmugh th,e Schnul of Continuing Studies
| L{.M Pragram in Internatmnal Human Rights
| LLM in Taxal:mn (FUI.H"LmE
\ aLLM in Toxation {Part-Tu‘ne
\ Management and Organization PhD
‘“Mana“gement and Drgamzatmn and Sociology PhD
Managgment ngram tn Design and Operations
M\‘anagerial Communication
Mahage nal. Eﬁﬂnﬂmtﬂﬁ and Strategy PhD
Marketmg PhD / .
Marrtage and Farn-.ly Therapy
Matenals Science and Engineering
MBA {FuiL-Tlme) Two-Year Program
. MBA {Ful.l Ttmej Dn9+Year Program
[MB.& (Farl.‘-Tlme
\ Mathemancs '
\ Mechamcal Engineering
Médlﬂ TEEhnﬂl.ﬂg'y’ and Society
\ N\ Medl.r:al ﬁnthrapaiﬂgy
MemcaL Humanities and Bioethics
Medlca'f. Informatics (through the School of Continuing Studies
Madu:al Scientist Training Program: Combined MD and PhD
MMM Prugram Combined MBA and MMM

Mulndtsctplmary Program Ln Education Sciences (MPES
“Music
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Musn.c Cﬂmpaattmn PhD
Music Education v A
Muslc Education and F*l.an’n Pedagogy
\Musm Eciucatmn and Smng Pedagogy
\ MUSLC‘. Technulagy Ve
“"Musm Theary and flogmtmn
Muslm[ngy
Neurﬂbml.ogy
Nnrthweaterﬁ Interdepartrnental Neuroscience Program (NU-
INNufthwestgrn University Institute for Neuroscience
[(NUIN \ ¥
NU-TEACH mternatwe Certification
Dperatmns Management PhD
Per-:usstﬂn Performance
N Perfurrnance Studies
\ PhtLﬂsmphy PhD
thsxcal Therapy and Human Movement Science
\ \ Pﬁysms and Astronomy
Ptann Perﬁ:rmance
PLant Biology and Conservation PhD
% Pc{_LttcaL Science
_Predictive Analytics
Prpdlu::t Development
“Prosthetics-Orthotics
Public Health: Combined MD/MPH

88




i

1
1
1 '__..\,

Puhhc Heall:h (MPHPubL:c Policy and Administration (through
the Schnul of' Cnntmmng Studles
F&ythnlﬁgy W A
W Regulamry Compliance
R Rehgmn /
St:feen Cultures |

Ekauu: Languages and theratures
Suclﬂlugy
S-::nmal Enl:erpr:.s% at Kellogg (SEEK
Speech Language and Learning
Sp-::nrti Aclmlmsl:ratmn (through the School of Continuing Stud-
ies \\ Y -
. Stage DEE}QH
H SL'.EIEI.'SEI.ES
Strmg Permeance

' \Strucmral Engmeenng and Materials
\ Tecfmuchy Industry Management

\ \ Te;hhntcrgy and Social Behavior
\ N Theatre and Drama
Thearencal and Applied Mathematics
'Tran spcrtatmn Systems Analysis and Planning
Ucrq:e-._and Opera Performance
. Wind Performance
x‘w\rlting for the Screen and Stage

U N‘.,UERSITY ENDOWMENTS
About the Endowment
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S}(u:e Nnrthweater's fnunr.llng m‘tBEﬂ alumn;. parents, and friends have generously

éuﬂpurtetl the Llnwerﬁv.l:}- in tfﬁ efforks tu prw[de an unparalleled educational experi-

\'*x Eh,ce Fﬂr SI.UGEHI."E- and o, mnduct researcn ina range of important areas. When yﬂ'l.l

\ demgnam 3. glfl: to the and-::-wmen: Nurthwesmrn accepts responsibility for ensuring

-M ‘n that. theae cnntnt:u pbns FulFill and suﬁtam their intended purposes in perpetuity-

Gtﬂ:s (o l:hE endmen: are :rwe*steﬂ in HnrthwEStEr"s Endowment Fund. A widely di-

Hﬁ ders:ﬁed panL qF assets, the Fun‘"ﬁ mamtalnﬁ the University's capital investment while

\ rhmd mg a ;nnnnunus and gru:rwmg s:ream of income. Your contributions to the en-

gn uutmenc Enhance a2 multitude of resources benefiting students, faculty, and our
Erime af.‘ai;FEmLc l:ummumtz.r

The I-:u:l-.d is Slewarded by the lnvestment Committee of the Board of Trustees. Guided

b';.r pul‘c-.es Establlshad by the Investment Committee, the University's Investment

Elmce {:hE ﬂfhce] m‘i.rests this Fund. For the majority of the Fund, the Investment
OFffice e,g'npmys r::urslde mw_-strnent managers in public equities, fixed-income, abso-
lute return prwate equity, and real asset strateqgies. The Investment Office manages
the remamﬂEr r::f the Fund {about 6 percent) internally, chiefly a portion of the fixed

income pﬂttfﬁllﬂ- Duec:eﬂ by William H. McLean, the Investment OFfice s com-
prr.sed of 18 memhera anludmg nine Chartered Financial Analysts
The Endﬂwn‘nen: re:urned over 5.2 percent in fiscal year 2012, and as of August 31,
smud at over $.? billion'in asset value
\ Fi.dl.lﬂl.ﬂl_"y' Responsibility
Nurthu&estern University's 1851 Charter - creates a corporation and a Board of Trust-
Ehs with ”ﬂemetuai succession” authorized "to acquire, hold and convey propertyso-
leL}rmr I:hE- purpase of education.” The Charter also authorizes the Trustees to "place
out a'L mtereal: sor otherwise depose of "property” for the use of said institution in
\&t.lth mq\nnm EIS to them shall seerm most beneficial
Tr're By-Laws, of the Board of Trustees establish an elected Committee on Investments
m admse LhE Board of Trustees with respect to investment and endowment, trust
anﬁ ge;:ieral funds of the University™ and to be responsible for developing and recom-
menmng.“putmiﬁ relating to such investments” and for "authorizing by resolution
all appropriate actions by the officers or agents of the University” (Investment Office
hr-:- Trustees of the Unlversity are subject to the standards applicable to Trustees gen-
eratw. namely the Prudent Investor Rule. Trustees shall "display the skill and pru-
dence which an ordinari ly capable and careful man would use in that conduct of his
owh business of like character.” Specifically with reaard to investing trust funds, the
Trustees shall "use'the care and skill of a reasonably prudent investor
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»~ qnef{é'lgrt'es of the Enda:;yfe_nt_Fungl"Payhut

'he Endowment Fund is similar to a "mutual fund” with several beneficiary
units rebfesentéﬂ as "investors." For example, Northwester's Treasury Pool is
the largest “inuea't_qrf followed by the Feinberg School of Medicine, Central
dﬂi;ngstr%n;ﬁun. 'a*_t.;':ﬂd the Kei[agg’ﬁchqﬁl of Managemen The Treasury Pool is the
niversity's warking capital for apeg@tiﬁns. internal liabilities, and short- and
lﬁ{lgﬁé{h credit obligations: Rather than keeping all its assets in low-yielding
¢ash vehicles, the Treasury invests a significant portion in the Fund. Each
group's portion __include/&/ all the-}lli_'l'ﬁhd.ﬁual funds that are designated to bene-

LN k) .
Fit tl} tun}E_l AN IF -
g ll L | i .Il

& THE END-OWRENT FUND BY HOLDER
- TOTAL SHARTS AT ALGLET 31, FA0T: 35.953.471

HDLDERS RIAEKET VALUE FERCENT OF TOTAL

15 B RELL O
Treasury Tod i34 FLEN
Feinkarg Sobas’ of Madicea E ) 18,0
v Addrraeisn aiie Ted 104%
Helargy frhcecd ol Marggement m 136re.
Wole ribieey Colioge of Ati & Seiercen 443 1%
Wenegrne by Scholenihips 2 5.5%
Ol o Biarch by 4%
Saphuzend o L Fas) s
Tha Oeaduiie Schaal £ 1
Bigwses Srbazed of Whuns 199 2%
W ormih el of Deglrasning s dppled Soanoe LR 1.4%
i \ Ui By Libasy [H 1A%
I1:'\ xﬂ\ Al Caivanr int Modden® 24 P
#;.:' T A0
‘15\ \,\ * e i, Py ety ozl of Civeme , Arkletion i s e et I, iy by
N

%, Growth of the Fund
The chart below breaks down the streams of capital that have contributed to
“th growth of the Fund from $956 million at the inception of fiscal year 1992
f:".‘:-.fx?;',"fﬂ? million through the fiscal year ending August 31, 2012. The endow-
menkt's growth over the past 20 years is the result of new gifts, Treasury trans-
rfgi's, and capital appreciation, minus cumulative yearly spending

9
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ENDOWMENT INCREASES AND PAYOUT
15 IN MILLIONS) 1992 - AUGUST 2012

$10,000
$7.000
§6,000
27,000
56,000
55,000
$4,000
$3,000
52,000
$1.000
0

Spending and
Mansgemant Fod

954

Boginning LTEP Ending LTEP Valus
Valus [1573) {Augus 2012)

{2 —

Annual P Lt Rate N A

he pn ry pu;pus& nf ‘the Endnwmen: is to provide a predictable and perma-
rce of' fundmg for the. Unwe rsity’'s teaching and research mission. The
ng gmdehﬂ& balanms nur current and future resource needs. Our guide-

h%e su calculates the amount of the Endowment the University spends on

these purpﬂs EE’EH:EI"'I year. Starting with the average market value of the Endow-

ment r::m:he :grew.rlnus 12 months, the spending guideline incorporates the fol-

awing El.ghI:Ed n:nmpnnen:s in seccing the annual endowment payout

The Mar tj:pmpunent is calculated by multiplying the long-term target-spend-

rage uF 4 35 percent by the Endowment’s average market value For the prior

12 months. This component carries a 30 percent weighting in the spending rate

calcu Ll:m

he Spgmdtr;g component includes an inflation adjustment over the prior year's

owment payout plus the annual projected growth budget. This change in

e annual endowment payout carries a weight of 70 percent

Thaw:al.culatecl payout rate was 4.7 percent for fiscal year 2012. For fiscal year

ED‘IE we are increasing the per unit spending rate by 5.1 percent. The following
e‘xamﬂlg illustrates the spending guideline in practice

i
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SPENDING RATE FOR FISCAL YEAR 2013

MARKET COMPONENT (30%)

12-month Average Market Value $ 200.18 per unit
$200.18x4.35% x30% = $ 2.6

SPENDING COMPONENT

Prior year's spending (FY 2012) S 832
Actual long-term inflation (CPI) 377%
Annual budget growth assumption 1.5%
$8.32x105.27% x 70% = $ 613
Per unit spending rate for FY 2013 per model $ 8.74

hs\;e‘ft Allocation
1n}»t\bung acm’ss multiple asset classes is key to growing the endow-
\r\d managmg risks appropriately. The Portfolio Asset Allocation
r'uri‘l'uarts Lllusfral:e the asset classes in which the Fund invests
Inue tment Committee of the University's Board of Trustees estab-
E\E\aﬂx asset allocation policy for the Fund. This policy includes as-
Stgn ng target weights (in percentages) to various asset classes. A
L‘a!‘gEI.' Cﬂmﬁﬂiltﬂ' benchmark is derived from this asset allocation
\\flﬂy to measure the performance of the Fund. As the secondary in-
stment 'DbjE{:L‘!."'.I"E the Fund seeks to outperform this composite
behchmark over longer periods of time
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PORTFOLIO ASSET ALLOCATION
AS QF AUGUST 31, 2013

B USEguity
11.0% (12%)
Irternational Equity
1395 (14%)

Fizad Ingoims
10.2% (2%
HighYeald Credit
SE% [5%]
Aktchrto Returm
6% [16%)

B Privets nmogtrmants
L3.9% [20%)

Feal Assets
18.9% (TME)

j’ Turgot alfocations as of Auguet £, 2002, sre indicatod in paresthecos.

Investrnanh Perfnfmance

Primary lﬁgv&stment Db;ec.{h.ve

The follnwl{iq chart lllUStﬁfEE the University’s actual performance in meeting its

primary mué‘sn‘nent ob ;e:l:lwz of reahzmg a total return exceeding the endowment
\payout and m‘Eiamm wera lﬂng-mrm horizon. On an annualized basis the Fund ex-

I\ceeded Li(ls peﬁurmance objective by 2 percent and 1.7 percent per year for the

trailin -“1{! and' ‘IE year periods, respectively. In addition, as markets recovered
ﬁr m.the global re-:ﬂssmn of 2008-09, the Fund exceeded its performance objec-

':f 4 Iﬁercent over, the past three years. However, financial market returns in
m;,r hgsgt classer. haue underperformed our objective over the one- and five-vear

_Efmhgn.. £
% /Data as of August 31, 2012

NN
lff PRIMAGY INVESTMENT QBJECTIVE! Adesgalingd Fostad Bpdien I Spwniiig o aiflniion
ANNUAIIIDD RETOOGE BACITOMS Twl GO CTTVE A% OF ADGUST 10, 2002
I WA I YEAR 4 FEAR 16 YEAR 15 FLAR
A gl a-!-'w 3w M FE. L Lra BN
"q"' + Bpapmrlivdg + Momy Fag L% =i ;ﬂ- l-.:"li [R5
N Mlite L% e - vo Lo
"\._ = b [ bl | nboerEen A0 e -ATR 0% 4.7
'H.H.
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. t‘wa alsmmeasum the enduwment rerums agamﬁt a target composite benchmark
[ Q* sem nﬁan_.r lnuestment ﬂb}Etl’l‘UE‘. Th& composite benchmark’s weightings and
co punents are baﬁer.l -;m the t:arger asset allucal:h:-n policy, which is derived as
des.,-:nheﬂ under I:I'IE A55el: Allncanun tab. The policy assians weiahts to each
\aﬁsec ¢lass and a behchmarl: or 5&2 of benchmarks, which are deemed as the best
~"'~_ i, EfE asﬁlgneq. to each asset class ;
a.HThls paanrn:?}:lée goal is to seeb: su pe:lﬁr gains within each asset class (US Equity,
Fixed Iri'-:um s erc.) through g ﬂUtSl'ﬂE m-,fﬁl:rnent managers’ out-performance of the
raa;ﬁeccm" as'set class benthmark Ih adf.iumn occasional investment concentra-
l:l.u‘n o r.'-r away from an{a ssel cla!‘.ﬁ or an lnvestment theme can add value against
thni anch rnnrk \ ,—" i
Ti:ne Fuﬁ-::l has ﬁurpasg,eﬂ the composite benchmark for the three- and 10-year peri-
Jods. ﬂ;l!. a;set ::tasses except for Private Investments and Real Assets, significantly
' nutperf&-rmed rhe:i' respective benchmarks for the three-year period. In addition,
over the m y»aar permd aiLasset classes outperformed their benchmarks on a rela-
tive baSLs ,EJ-:CEﬂt For Private Investments. However, the Fund has underperformed
over the lasg: ’;rear as US Equity and illiquid investments lagged behind their re-
x 5pecu'ue be,nchmar!::ﬁ The Fund underperformed in the five-year period due to the
1h eavy dtsﬁ-ummg of values for less liquid investments that resulted in the after-
mal:h of the EEIIDB ecanomic contractions and subsequent disruption of financial
marke

SECOMDARY INVESTMENT QBJECTIVE: Asvualired Total Retwrn & Campatte Bonchmank

2 ENDING ALGUST 31, 2007
“\ i YEAR IYEAR 4 YEMAR 10 YEAR
X %
i i F-.u-'"“w-l-* Lln e I.-‘:p' L 11.2% 265% e

C.Mpnt .nh--:ﬂm i .n'.-{-ﬁ'!ﬁ # B'J- .H'l'- B:!'I.

Téf;}é“rg Investment Objective

A EEI‘{th{ perfFormance objective is to perform well within a universe of peer insti-
Ny tutions, Camhridge Associates provides comparative data on returns of other uni-
Versity/endowments. As the chart below shows, Northwestern has performed in
“a_th\#mp quartile of the College and University universe over the past one, three,
Five, and ten-year periods

NOTE: Secondary chart measures performance ending August 31, 2012 (Northwest-
Ei;""-:r fiscal vear end) while Tertiary chart measures performance ending June 30,
3&12 {typical fiscal vear end of other colleges and universities surveyed
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TERTIARY INVESTMENT OBJECTIVE: Annualired Tets! Returm vi Podey
ENDING JUNE 30, 2012

1. ¥LAR 4 YLAR

Northwestarn University 1.5% 12.4% 2% a6%
25:h Percartile 0.8% 1A% 19%
Madian «1 0% 10.3% 1.1%

Bysed on Cambnidoe Assosaies” endosment sunvey of 147 college and umversfy endosments



Sectlon 2

StatlStLCS about Educational
‘ " Endowment
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Taﬂq\er 1 Top 50 Educational Endowments in America
L O I | Sy

Markat

Rank Institution (millions)
1 Harvard University 30,435
2 Yale University 19,345
3 The University of Texas System 18623
4 Stanford Universily 17,036
§ Princeton Universty 16,954
L Massachusetts Institute of Technology 10,150
7 Unversty of Michigan 7,691
8 Columb@a Unnrersity T 654
The Texas A&M Universily System 7,639
Northwestern Universty 7,118

University of PFennsylania 6,755

University of Chicago 86571

University of Notre Dame 6,330

University of California 5,963

Duke University 5 hbh

Emoary University 5,461

17 Washington University in St. Louis 52726
18 Comell Universily 4 947
19 University of Vrginia 4,789
20 Rice University 4 419
21 University of Southern Californa 3,489
22 Datmouth College 3,486
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28
29
30
31
32
33
34
35
36

45
46
47
48
49
50

| W

L\ |\
HI'\,I"'.. I!"g"'._ ATV I'. | /
Vanderbilt University

New York University

Universty of Pilsburgh

Johrs Hopkins University
Universty of Minnesota

Brown University

The Ohio State University
Universty of North Carolina at Chapel Hill
Universty of Washngton

Purdue University

Universty of Richmond

Unwersty of Wisconsin Foundation
Williams Colege

The Pennsylvania State University
Californ@a Insttute of Technology
Pomona Colege

Univeraty of llingis & Foundation

The Rockefeller University

Boston College

Amherst Colege

Georgia Institute of Technology

Case Westemn Reserve Universiy
University of Rochester

Indiana Universty & Foundation

Swart hmore College

Univeraty of Toronto

Wellesley College

Smith Colege

2055 §
2618
2,593
2 494
2,460
2 366
2179
2,11
1,917
1,868
1,812
1,799
1,780
1,747
1,680
1,667
1,662
1.646
1,641
1,608
1.600
1,582
1,577
1,499
1,486
1,445
1,410
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Chapter 2 - list of European universities

\ | /
\ \\
Th Fal.lnw ing tabt& 45!: of El./ ropean universities ordered by size of en-
dmﬁrmenn Values | f@ listed in E{.ImE ‘millions. Please note that with the ex-
t:e;atiﬂh -::uF' OxFord and Eambﬂdge unwersme&. the Figures below show the
as{nuei{ bpera;f;'ng budget &;:r the U_ﬂl"lil"Ei'Sl.tlE'E not their endowments

-\.\__II.I-I.II-II-

\ Institution Country Endowment Endowment
2010 (€m) 2009 (Em)
University of Cambridge UK 5346
J University of Oxford UK 42840
V4 Swiss Federal Institute of  Switzerand 1,100.6 1,058.5
f Technology Zurich

University of Copenhagen Denmark 1,003 8

University of Zurich Swatzerland 960 .4 9415

Utrecht University Netherlands 7490

Lund University Sweden 7245

University of Oslo Noreay 6028
University of Helsinki Finland 624.0
University of Amsterdam Metherlands 613.5 5479

\ University of Bem Switzerland 5843
N \, ,:: EcolePoly®chniqueFédérale Switzerand 5955 500.4

.5_,:"\ de Lausanne
/% RuprechtKars University of Germany 5792
Heidelberg

I\\ Karolinskalnstitutet Sweden 5761 5352

\\ University of Groningen Metherlands 5760

‘-h Uppsala University Sweden 5496
Technical University of Germany 548.0

Munich
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Technical University of Denmark
Denmark

University of Vienna Austna 4936

Ludwig Maximilians Germany 4854
University of Munich
University of the Basque Span 483 4
County
Radboud Un iversity Metherdands 482 3 461.7
Nijmegen
Aarhus University Denmark 4803
University of Tl bin gen Germany 479.0
Leiden University Metherlands 47T 8
Erasmus University Netherands 470.0
Rotterdam

VrijeUniversiteit Netherlands 4336 420.1
University of Strasbourg France 4320
Stockholm University Sweden 4707
Ghent University Belgum 4100
Royal Institute of Sweden 4038
Technology
Pierre and Marie Curie France 400.0
University
Delft University of Netherlands 3827
Technology
Free University of Berlin Germany 380.0
\ (excl. Charité)
b\aﬁ“ University of Barcelona Span 37183
. UniversitéCatholique de Belgum 370.0
Louvain
|  HumboldtUniversity of Germany 3520
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Berlin (excl. Charité)

University of Basel Switzerland 351 .4
University of Geneva Switzerland 3491 2923
University of Milan Italy 2410

University of Lausanne  Switzerland 3239
Maastricht University MNetherlands 3230 3221
Eindhoven University of HNetherands 2937

Techneology
Albert Ludwigs Germmany 268.3
University of Freiburg

Instituto Superior Portugal

Técnico
R AREREEY L {11
Y\ A\ e

"". l". III". ! ll.' !
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ct ﬁ:teﬁja Lt.st/g ‘UK universities by endowment

University Endowm Endowm Endowm Endowm Endowm Endowm

entasof entasof entasof entasof entasof entasof

2011 2010 2009 2008 2007 20086
(Em ) (Em) {Em) (Em) (Em) (Em)
University of 4,300 3.950 n/a nia 4,100.0
Cambridge
(inc
colleges)
University of 3 900 n/a nia 3.600.0 n'a
Oxford (inc
colleges)
University of 2365 200.0 164.7 1850 216.0 201.3
Edinburgh
University of 1587 144.4 1273 1379 145.5 133.0
Manchester
University of 1281 117.2 102:5 121.0 1341 123.0
Glasgow
King's 1247 115.2 1036 1108 1219 1118
College
London
University of 1210 120.7 1036 $132.3 132 110
Liverpool
University of /1.6 8.8 1.6 ap 2 87.6 81.9
N :
Reading
%\*‘«, University of 781 712 725 76.8 71.3
Birm ingham
54.2

Royal 54.8 651 60.7 548 60.0
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Holloway,

University of

London

University

College

London

London

School of

Economics

Imperial

" Coliege

London

University of 5831 nia
Lendon (ine

colleges)

Durham 61.3 57.8
University

(excl 5t

John's and

St Chad's

Colleges

which are

independent.

)

University of 487 505
Surrey

University of 49.3
' Leeds

University of 46.7 431
Bristol

39.0

nfa

52.7

45.8

42.3

41.9

36.1

na

al.1

6o

494

46.4

359

nia

61.4

748

59.7

458

397

n'a

47.3

2.7

56.8

42.0

3r.g
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University
Belfast

Mewcastle

University

University of
St Andrews
Aberystwyth
University
University of
Sheffield
Queen Mary,
University of
London
University of
Nottingham
University of 26.4 24.6 309 35.7 2.1
Aberd een
Card iff 221 243 271.5 26.1
University
University of 18.9 195 22.5 208
Strathclyde
University of 18.1 160 19.0 18.6
Exeter
University of 17.0 11.5 156 14.6
Dundee
University of 14.1 151 169 15.9
Wales
\ School of 125 132 24.1 21.4
%, Oriental and
African
J Studies
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.

Uﬁi";"eriit]' of
York
Swansea

University

University of
Kent

10.06

University of 63

East Anglia
University of
Southampto
n

City
University,
London
University of
Warwick
University of
Sussex
University of
Bradford
Birkbeck,

/ University of

Londen
University of

Bath

Aston
University

Brunel
University
University of
Portsmouth

6.8

6:1

49

4.6

nia

nia

n/a

6.1

22

49

3.F

29

27

na

184

na

4.6

2.9

5.3

3.8

3.2

28

2.0

1.86

nfa

4.1

4.1

4.7

4.0

4.8

23

1.9

1.86

182
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P r o
g University of

Gloucesters
hire
Goldsmiths,
University of
Lendon
Kingston

University

Loughberou

gh

University

Lendon

Metropolitan

University

Keele nfa 074 0.68 082
University

University of nia 0.71 0.84 0.84
Salford

University of n'a nia 0.68 061

Greenwich
Southam pto nfa nia 0.63 0.67
n Solent
University
Middiesex 0.77 0.76 080 0.67 0.23
University
Sheffield nia nia 0.565 0.55
Hallam
University

. Leeds n'a 055 n'a n‘a
Metropolitan

/ University
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i_.lnwe rsity of

West

London

Manchester

Metropolitan
University

University of
Huddersfield
University of
Westminster
University of

Teesside

Liverpool
John Moores

University

University of nfa 0.16 0.15 n'a
Bolton

University of n/a 0.12 0.11 0.1
Wolverhamp

ton

) Anglia nla 0022 0.029 0.025
Ruskin

University

108




T L |
agtaer 4 LLst of Canadian unwerstttes by endowment

l.s I.-.§£ ‘of Cahad IBAWEI'SLE‘:'L;S by endowment contains the uni-
UEF;EI’.'ELEB inCana a y with encln wments worth C$100 million or great-
er, mﬁhad“dltmn o Canadtarf universities with the thhesl: endow-

ents.on\3 pz‘i%student basis |
U / &

—%

Institution Endow Endow Endow Endow Endow Endow Endow

ment ment ment ment ment ment ment
(2006)  (2007) (2008) (2009) (2010) (2011) (2012)

million million million million milion milion million

Universi S6401 S75165 87342 S$6024 ST7T175 &§7T833 S8000
\ EjAIhnrt_g
A\
University $8283 59939 351015 S$6162 S711.9 S7089% $1.05
of Britizh

Colum bia

University $3554 $437.2 $4260 $3406 $441.7 $4968

Cadeton 31701 5186 52313 51799

Y Concordia 51033 51196 51132 $878 $1108 51219
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Dalhousie University s $
3310 3640

University of Guelph

University of Manitoba

McMaster University g 3 S s s g
4492 4985 4001 3449 4607 5131

Université de Montréal 3 % 3 $ 5 S
119.7 1484 1425 1339 1597 1896

/ University of Ottawa 3 $ 3 $
1005 1284 1412 1292

Queen's University S s $ $ $ ]
N\ 5806 6495 6248 4663 5273 5577

' University of Saskatchewan  § $ $ $
1545 1899 1902 1609
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Simon Fraser University $ $ $
133.0 209.0 235.0

University of s 3
Toronto (colleges 1,539 1,518
excluded)

Victoria
llege, University of

Toronto

University of Victoria < L S b3
1863 1967 2846 1943

University of Waterloo g L 3 3 5 S
1573 1715 2138 1863 2268 2473

., Ontario 2B6E 3090 3253 2656 3189 3824
"ﬁ York University s S S s s 3

2650 3050 3030 2450 32040 3380
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Eﬁdmﬁmen:s per sn:udenl: f L/
Tha fu!.iﬂwmg is a hsc uf th Canadmp unwersa.tms with the largest financial en-
dq En;s on 3 ﬁerstuﬁenr basis, e:-:pressed in Canadian dollars based on Fair
value, an-ﬂ cnmb{ned perating- emulualent counts of undergraduate and post-
\ gmduate emﬂln;éﬂ AlL hgures are obtained from official endowment reviews,

Elnrﬂlmqnt repo and audited ﬂnaqt-.al statements published in the respec-
l:ﬂl.:E F:é;alye rs. As'a cﬂ!.leg;ate umtwejrstty. the University of Toronto reports its

financial an‘gaenduwment mfurmatmn exclusive of its colleges, which hold ad-
c’ﬁ mnal%ﬁd r.:wments aF their nwrp

'l.;r _". l". Lk L . S

Canadian universities by per-studentendowment

Institution Endowment per Endowment per
student (2006) student (2007)
CAD CAD
I\ University of Alberta $ 19,905, $ 23,246
University of British Columbia 5 22 004 $ 24,308
\ ' University of Calgary $ 12,589, $ 15,275
\, /
.-.':.1‘
/' University of King's $ 30,000 (2009).
College Halifax
N
%, Careton University $ 7,036. $7393
Wy
Dalhousie University s 21,288 S 22 285.
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University of Guelph

University of Manitot

MeGill University

McMaster Universit

Université de Montréal

Mount Allisen University

ni i f

\

" Queen's University

St. Francis Xavier University

Simon Fraser University

N

aﬁ%h E !!l l., E I! '!! I | !I |

. University of Toronto (colleges excluded)

$ 9,363.

$ 11,669.

$ 24109,

$ 20,300

$ 3,055.

$ 39,343

$ 3035,

$ 30,563

$ 20,481,

$ 7909,

$6588.

57553

$ 26,198,

§ 10,111.

$ 12,952.

$ 27,260

$ 21,800

$ 3764,

$ 49,093

$ 4,147.

$ 34,321

s 20,928,

$ 9,786,

S 7,065,

$ 7,858

$ 30,642
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Trinity College, University of Toronto

$ 22,745.

Victoria College, University of Toronto $ 34437

$13620.

University of Victoria

University of Waterloo $6694 $7029

University of Westem Ontario $7999 §£9164
f' York University $5893 $6756

o
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