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Valid Frequency Percent | Valid Percent
¢ 149 42.6% 42.6%
o 201 57.4% 57.4%

Total 350 100% 100%
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Valid Frequency | Percent | Valid Percent
¢ 1 20.3% 20.6%
o 276 78.9% 79.4%
Total 347 99.1% 100%
Missing System 3 0.9%
Total 350 100.0%
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Valid Frequency Percent | Valid Percent
¢ 236 67.4% 67.4%
L) 114 32.6% 32.6%

Total 350 100% 100%
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Valid Frequency | Percent |Valid Percent
¢ 62 17.7% 17.8%
o 285 81.4% 82.2%
Total 347 99.1% 100%
Missing System 3 0.9%
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Valid Frequency | Percent | Valid Percent
¢ 334 95.4% 95.5%
o 15 4.3% 4.5%
Total 349 99.7% 100%
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¢ 209 59.7% 60.1%
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Total 348 99.4% 100%
Missing System 2 0.6%
Total 350 100%
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¢ 234 66.9% 67%
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Valid Frequency Percent | Valid Percent
¢ 311 88.9% 88.9%
L) 39 11.1% 11.1%
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N Mean Std. Deviation
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Chi-Square Test

Test Statistics
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Summary




The Impact of Microfinance on the living — levels of the Poor people
( Applied to Al Tadamun Microfinance Foundation )

Introduction

The case of getting rid of poverty or at least alleviating it is considered one
of the greatest challenges which are facing not only the developing but also the
developed countries .

The poor — especially women — represent a considerable ratio in the society
and it is not allowed at all to consider them as a burden on the society , but it is
necessary to create the suitable circumstances to activate their role in the work
and production circle ; so as to achieve high and sustainable rates of
development which enable the poor to increase their incomes and raise their
living — levels .

Hence , the importance of micro-projects becomes obvious as it has a positive
role in fighting against the unemployment , saving work opportunities which
are contributing in raising and achieving comprehensive and sustainable
development . One of the innovated models to face the phenomenon of poverty
is that fascinating and leading idea of Poor's banks which originally aiming at
increasing the income of the poor and impecunious class and trying to extract

them from poverty circle by microfinance .

The Research Dilemma

The search dilemma is represented in a basic question ; that is :
Is microfinance having an effect on the living — levels of the category aimed
by the firms working on this field ?

The dilemma question contains the following :
e Does microfinance have an effect on raising the income of the poor
people ?
Does microfinance have an effect on the family healthy levels ?
Does microfinance have an effect on the family educational levels ?
Does microfinance have an effect on the family housing levels ?
Does microfinance have an effect on the project continuity ?
Does microfinance have an effect on increasing the project capital ?

Does microfinance have an effect on getting rid of or alleviating poverty
?



o The research objectives :
The research aims at showing the effect of microfinance on the living — levels

of the poor class in the society . the emersion of a positive effect on the living —
levels of the aimed category as a result of financing their micro-projects will
consolidate the firms working on this industry — the most are non-governmental
organizations — because the basic aim beyond the work of these firms is social
and developmental , and it will pay the attention of the governments to the

importance and necessity of consolidating this industry.

The Research Importance :

Microfinance is relatively a modern field ; because it starts as an idea in
1976, and consequently we will find that the number of the researches which
dealt with microfinance is relatively few regarding the importance of the
subject.

The microfinance institutions aren't basically aiming to the profit, its base is
the social and developmental work, but in order to widen the base to get the
money necessary to finance micro-projects, and achieve sustainability and
financial independence, spreading, it's obliged to achieve profits from the
interests which they oblige on their agents . The difficulty here lies in how to
adapt between the firm financial and social performance . Knowing the effect
of microfinance on the living — level of the aimed category will - from one
hand -consolidate and assure the importance of the existence of these firms to
alleviate the phenomenon of poverty , and from the other hand it will pay the
attention of these firms to define suitable interest rates which don't overburden

the owner of the micro-projects (The average interest is 2 % monthly )



The research hypothesis:

The first hypothesis : there is no fundamental relation between Microfinance
and ..... :

1/1- Increasing the income of the aimed category.

1/2- The family healthy level .

1/3- The family educational level .

1/4- The family housing level .
The second hypothesis : there is no fundamental relation between
microfinance and continuity of the project .
The third hypothesis : there is no fundamental relation between microfinance

and increasing the project capital .

The research variables :

Based on the assumptions which the research will deal with , the variables
will be represented in the following :
The independent variable : represented in microfinance .
The subsequent variable : represented in the living — level of the aimed
category and its following dimensions :

1- Increasing the income of the aimed category.

2- The family healthy level .

3- The family educational level .

4- The family housing level .

5- the project continuity .

6- Increasing the project capital .



The research syllabus :

The research syllabus include the following elements :
(1) The theoretical studies : Getting the information from its secondary
sources :

e The Arabic and foreign references .

e The periodicals and scientific articles .

e The conferences, reports and scientific forums .

(2 ) The field study ( the Primary information ) :

It is the information which will be collected throughout the investigation list
which will be prepared basing on what has been reached from the previous
studies and on scales used these studies , in addition to the exploratory studies
to define the variables needed to be scaled relating to the research subject as
following :

The research society is represented in all persons who benefit from
microfinance in Arab Republic of Egypt .

The research sample We will on the mode of the sample instead of the
comprehensive survey ; because of the hugeness of the research society and the
separation between its entries geographically . A random sample of the female

agents of Al Tadamun Microfinance Foundation / Banha branch .

The research limitation :

the research will be limited to study the effect of microfinance on the female
agents of Al Tadamun Microfinance Foundation / Banha branch ; because of
the difficulty of the comprehensive survey of the research society which exceed

the researcher's individual abilities regarding the time , effort and costs .



Results

The search reaches some findings, most notably:

» the microfinance helps increase the income of the poor classes in the
community (where the first hypothesis was proved / item number: 1).

» the microfinance contributes to raise and improve the health of poor families
(where the first hypothesis was proved / item number: 2).

» Although there is a relationship between the microfinance and the educational
level of the family , this relationship is in the negative direction. It is probably
due to that the family is forced to force some or all of its children to work at
an early age to improve the family income.

* Although there is a relationship between the microfinance and the level of the
family’s housing, this relationship is in the negative direction. Perhaps, that is
because most of what is saved from the family’s income is spent to fulfill the
basic needs of food, clothing and treatment... etc. Even if the family could save
a sum of money, it might be often saved to face any emergencies.

* The researcher is sure that the microfinance contributes directly in the
continuity of the project; and that without this funding, most of these projects
will be liable either to stop or to failure (where the second hypothesis was
proved).

 The researcher is sure that the microfinance helps directly to increase the
capital of the project and then increase the likelihood of the expansion of
the project and enlarging it the future (where the third hypothesis was proved).



Recommendations

1. In order for the microfinance industry to achieve financial sustainability and
help many poor people in their exit from the cycle of poverty, new sources of
capital to support this industry must be identified. As donors usually impose so
many restrictions on microfinance institutions, which leads to the complexity of
processes and deviation from the basic objectives of the microfinance
Institution, investment is the best way for the institution to resort to in order
to achieve a balance between financial funding and its basic social objectives .

2. Governments must allow the institutions working in the microfinance
industry to mobilize savings as it is notably recognized in the recent years that
the majority of poor families save. This savings is usually on an informal basis
(for example, buying goods). This is not usually due to the fact that the poor
families prefer non-financial savings, but because they often lack good access
to the forms of the official savings. On the other hand, these deposits will be
considered a source of self-financing to microfinance institutions.

3. The high interest rates on loans to microfinance clients must be considered,
so that these loans will not become a reason to further impoverishment rather
than a help to break the cycle of poverty.

4. Most of the services of the institutions working in the field of microfinance
are still limited to the provision of micro-credit only. Although credit still
represents a great share of financial services available under the name of
microfinance, microfinance is interested on focusing on that the field now
supports saving, insurance and transfers. The time has come now for MFIs to
expand its services rather than merely to provide loans only.

5. There must be a company that specializes in the credit information for
microfinance clients. As — through the experience of the researcher in this field-
the customer can take loans from 3 or 4 local authorities at the same time (and
maybe more). We can imagine the disasters that might occur as a result of this.
We have good example of what happened in the microfinance sector in
Morocco. What is worse is that some institutions may be aware that the client
takes loans from other institutions, nevertheless they allow him to take loans
from them on the basis that the client is adult and wise enough and can



determine his ability to pay back, or hoping that the client will be satisfied with
the finance given by the institution on reaching high amounts.

6. There is an urgent need bridge the gap between the religious institution and
the microfinance sector, as there is a wrong concept alleging lack of points of
convergence between the two parties in terms of objectives. The challenge is to
recognize the common ground in human development that brings these two
together. One of the other challenges is represented in addressing the doubting
Spirit prevailing among Muslim consumers about the matching of these
products to the assets and norms of Islamic law. Finally, Islamic finance
industry needs to adjust and adapt its products and its operating models used -
not in a fundamental way because of infrastructure is already found- in order to
meet the needs of the poor that the microfinance aims to serve.

7. Most microfinance institutions are concerned with the measurement of
financial performance rather than social performance. Social performance
management: a process of transforming the message into practice, including
identification of social purposes, tracking social performance and using the
information to improve the practical reality. As the measurement of financial
performance has its known methods and tools, the MFIs have to be interested in
measuring the social performance to make sure that they have achieved the
desired goal of their existence, and that they already offer products and
financial services to help the target group of people to get out of poverty.

8. Microfinance institutions can offer courses and programs free of charge to
their clients whether to teach reading and writing or to increase the health and
environmental awareness . This may contribute to further link between the
client and the institution.



